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i Capital International Value Fund
Directors' report
30 June 2018

Directors' report
The directors of Capital Dynamics (Australia) Limited, the Responsible Entity of i Capital International Value Fund (the "Fund"),
present their report together with the financial statements of the Fund for the year ended 30 June 2018.
Principal activities
The Fund maintained its investment strategy in domestic and international equities in accordance with the provisions of the
Fund's Constitution.
The Fund did not have any employees during the year.
There were no significant changes in the nature of the Fund's activities during the year.
Service

Provider

Responsible Entity

Capital Dynamics (Australia) Limited

Investment Manager

Capital Dynamics (Australia) Limited

Custodian and Administrator

BNP Paribas Security Services

Registrar

Boardroom Pty Limited

Statutory Auditor

Crowe Horwath Sydney

Directors
The following persons held office as directors of Capital Dynamics (Australia) Limited during the year or since the end of the
year and up to the date of this report:
Tan Teng Boo
Andrew Slattery
Simon Meagher Dorahy
Review and results of operations
During the year, the Fund continued to invest funds in accordance with the Product Disclosure Statement and the provisions of
the Fund's Constitution.
Results
The performance of the Fund, as represented by the results of its operations, was as follows:
Year ended
30 June 2018
30 June 2017
Operating profit/(loss) before finance costs attributable to unitholders (A$)

1,347,057

805,961

Distributions paid and payable (A$)
Distributions (cents per unit)

1,281,084
3.83

1,903,061
5.40

Significant changes in the state of affairs
In the opinion of the directors, there were no significant changes in the state of the affairs of the Fund that occurred during the
financial year.
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Directors' report
30 June 2018
(continued)

Directors' report (continued)
Matters subsequent to the end of the financial year
Subsequent to 30 June 2018, up to 11 September 2018, the Fund recorded AUD 22,000 (2017: AUD715,698) of applications
and AUD 597,580 (2017: AUD1,190,232) of redemptions.
No matter or circumstance has arisen since 30 June 2018 that has significantly affected, or may significantly affect:
(i)
the operations of the Fund in future financial years, or
(ii)
the results of those operations in future financial years, or
(iii)
the state of the affairs of the Fund in future financial years.
Likely developments and expected results of operations
The Fund will continue to be managed in accordance with the investment objectives and guidelines as set out in the governing
documents of the Fund and in accordance with the provisions of the Fund's Constitution.
The results of the Fund's operations will be affected by a number of factors, including the performance of investment markets in
which the Fund invests. Investment performance is not guaranteed and future returns may differ from past returns. As
investment conditions change over time, past returns should not be used to predict future returns.
Further information on likely developments in the operations of the Fund and the expected results of those operations have not
been included in this report because the Responsible Entity believes it would be likely to result in unreasonable prejudice to the
Fund.
Indemnification and insurance of officers
No insurance premiums are paid for out of the assets of the Fund in regards to insurance cover provided to the officers of
Capital Dynamics (Australia) Limited. So long as the officers of Capital Dynamics (Australia) Limited act in accordance with the
Fund's Constitution and the Law, the officers remain fully indemnified out of the assets of the Fund against losses incurred while
acting on behalf of the Fund.
Indemnification of auditors
The auditors of the Fund are in no way indemnified out of the assets of the Fund.
Fees paid to and interests held in the Fund by the Responsible Entity or its associates
Fees paid to the Responsible Entity and its associates out of Fund property during the year are disclosed in Note 8 to the
financial statements.
No fees were paid out of the Fund's property to the directors of the Responsible Entity during the year.
The number of interests in the Fund held by the Responsible Entity or its associates as at the end of the financial year are
disclosed in Note 8 to the financial statements.
Interests in the Fund
The movement in units on issue in the Fund during the year is disclosed in Note 5 to the financial statements.
The value of the Fund's assets and liabilities is disclosed on the statement of financial position and derived using the basis set
out in Note 2 to the financial statements.
Rounding of amounts to the nearest dollar
Amounts in the directors' report have been rounded to the nearest dollar in accordance with ASIC Corporations (Rounding in
Financial/Directors' Reports) instrument 2016/191, unless otherwise stated.
Environmental regulation
The operations of the Fund are not subject to any particular or significant environmental regulations under a Commonwealth,
State or Territory law.
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Directors' report (continued)
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act 2001 is set out on
page 5.

Auditor's independence declaration

This report is made in accordance with a resolution of the directors, of Capital Dynamics (Australia) Limited, pursuant to section
306(3)(a) of the Corporations Act 2001.

TanTengb
Director

Kuala Lumpur
11 September 2018
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i Capital International Value Fund
Statement of comprehensive income
For the year ended 30 June 2018

Year ended
Notes
Investment income
Dividend income
Interest income
Net foreign exchange gain/(loss)
Realised gain on sale of financial instruments
Unrealised gain/(loss) on financial instruments held at fair
value through profit or loss
Other investment income
Total net investment income
Expenses
Responsible Entity fees
Custody fees
Auditor's remuneration
Transaction costs
Withholding tax
Other operating expenses
Total operating expenses

8
4

Operating profit

Finance costs attributable to unitholders
Distributions to unitholders
Decrease/(increase) in net assets attributable to unitholders

5

30 June
2018
A$

30 June
2017
A$

923,898
21,491
216,373
3,002,218

757,966
39,673
(3,726,981)
803,529

(1,850,461)
2,332
2,315,851

3,904,340
38
1,778,565

531,435
230,625
38,785
106,336
35,603
26,010
968,794

535,543
230,625
39,251
63,275
41,122
62,788
972,604

1,347,057

805,961

(1,281,084)
(65,973)

(1,903,061)
1,097,100

Profit/(loss) for the year

-

-

Other comprehensive income for the year
Total comprehensive income for the year

-

-

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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i Capital International Value Fund
Statement of financial position
As at 30 June 2018

As at
Notes
Assets
Cash and cash equivalents
Receivables
Financial assets held at fair value through profit or loss
Total assets

6
7

Liabilities
Distribution payable
Payables
Total liabilities (excluding net assets attributable to unitholders)
Net assets attributable to unitholders - liability

5

30 June
2018
A$

13,220,687
124,782
19,991,859
33,337,328

10,832,824
248,368
24,634,841
35,716,033

1,281,084
372,630
1,653,714

1,903,061
410,756
2,313,817

31,683,614

33,402,216

The above statement of financial position should be read in conjunction with the accompanying notes.
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30 June
2017
A$

i Capital International Value Fund
Statement of changes in equity
For the year ended 30 June 2018

Year ended
30 June
2018
A$

30 June
2017
A$

Total equity at the beginning of the year
Profit/(loss) for the year
Other comprehensive income for the year
Total comprehensive income for the year

-

-

Transactions with owners in their capacity as owners
Total equity at the end of the year

-

-

Under Australian Accounting Standards, net assets attributable to unitholders are classified as a liability rather than equity. As
a result, there was no equity at the start or end of the year.
The above statement of changes in equity should be read in conjunction with the accompanying notes.
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i Capital International Value Fund
Statement of cash flows
For the year ended 30 June 2018

Year ended

Notes

Cash flows from operating activities
Proceeds from sale of financial instruments held at fair
value through profit or loss
Purchase of financial instruments held at fair value through
profit or loss
Dividends received
Interest received
GST received
Other income received
Responsible Entity fees paid
Auditor's remuneration paid
Withholding tax paid
Custody and registry fees paid
Transaction costs paid
Payments of other operating expenses
Net cash inflow/(outflow) from operating activities

9

Cash flows from financing activities
Proceeds from applications by unitholders
Payments for redemptions by unitholders
Distributions paid
Net cash outflow from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Effect of foreign currency exchange rate changes on cash
and cash equivalents

30 June
2018
A$

30 June
2017
A$

21,307,245

4,091,058

(15,512,506)
1,042,643
26,052
280
2,332
(540,101)
(38,934)
(35,603)
(259,936)
(106,336)
(26,010)
5,859,126

(18,914,033)
548,626
35,277
42,733
38
(534,128)
(32,364)
(41,122)
(186,555)
(63,275)
(62,788)
(15,116,533)

1,029,358
(4,429,813)
(287,181)
(3,687,636)

459,271
(1,213,691)
(46,949)
(801,369)

2,171,490

(15,917,902)

10,832,824

30,477,707

216,373

(3,726,981)

Cash and cash equivalents at the end of the year

6

13,220,687

10,832,824

Non-cash financing activities

9

1,615,880

1,339,195

The above statement of cash flows should be read in conjunction with the accompanying notes.
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Notes to the condensed financial statements
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

1 General information
This financial report covers i Capital International Value Fund ("the Fund") as an individual entity.
The Responsible Entity of the Fund is Capital Dynamics (Australia) Limited (ABN 53 129 846 260) (the "Responsible Entity").
The Responsible Entity's registered office is Level 5, Deutsche Bank Place 126 Phillip Street, Sydney NSW 2000.
The Fund mainly invests in domestic and international equities in accordance with the provisions of the Fund's Constitution.
The financial statements were authorised for issue by the directors on 11 September 2018. The directors of the Responsible
Entity have the power to amend and reissue the financial statements.

2 Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all years presented, unless otherwise stated in the following text.
(a)

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting Standards and
Interpretations issued by the Accounting Standards Board and the Corporations Act 2001 in Australia.
The Fund is a for-profit fund for the purpose of preparing the financial statements.
The financial statements are prepared on the basis of fair value measurement of assets and liabilities except where otherwise
stated.
The balance sheet is presented on a liquidity basis. Assets and liabilities are presented in decreasing order of liquidity and are
not distinguished between current and non-current. All balances are expected to be recovered or settled within twelve months,
except for investments in financial assets and net assets attributable to unitholders. The amount expected to be recovered or
settled within twelve months after the end of each reporting year cannot be reliably determined.
(i)

Compliance with International Financial Reporting Standards (IFRS)

The financial statements of the Fund also comply with International Financial Reporting Standards as issued by the
International Accounting Standards Board.
(ii)

Changes in Australian Accounting Standards

The Fund has adopted all mandatory standards and amendments for the financial year beginning 1 July 2017. Adoption of
these standards and amendments has not had any effect on the financial position or performance of the Fund.
(iii)

Australian Accounting Standards issued but not yet effective

Standards and amendments that have recently been issued or amended but are not yet effective have not been adopted for the
financial year ended 30 June 2018. When applied in future periods, these recently issued or amended standards are not
expected to have an impact on the Scheme's financial position or performance or the presentation and disclosures in the
Financial Report, except where described below:
AASB 9 "Financial Instruments" (and applicable amendments) (effective from 1 January 2018)
AASB 9 addresses the classification, measurement and derecognition of financial assets and financial liabilities. It has now also
introduced revised rules around hedge accounting and impairment. The standard is not applicable until 1 January 2018 but is
available for early adoption. The directors do not expect this to have a significant impact on the recognition and measurement
of the Fund's financial instruments as they are carried at fair value through profit or loss. The derecognition rules have not been
changed from the previous requirements, and the Fund does not apply hedge accounting. AASB 9 introduces a new
impairment model. However, as the Fund's investments are all held at fair value through profit and loss, the change in
impairment rules will not impact the Fund.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

2 Summary of significant accounting policies (continued)
AASB 15 Revenue from Contracts with Customers (effective from 1 January 2018)
The AASB has issued a new standard for the recognition of revenue. This will replace AASB 118 which covers contracts for
goods and services and AASB 111 which covers construction contracts.
The new standard is based on the principle that revenue is recognised when control of a good or service transfers to a
customer – so the notion of control replaces the existing notion of risks and rewards.
The fund's main sources of income are interest, dividends and gains on financial instruments held at fair value. All of these are
outside the scope of the new revenue standard. As a consequence, the directors do not expect the adoption of the new
revenue recognition rules to have a significant impact on the Fund's accounting policies or the amounts recognised in the
financial statements.
(b)
(i)

Financial instruments
Classification

The Fund's investments are classified as at fair value through profit or loss. They comprise:


Financial instruments designated at fair value through profit or loss upon initial recognition
Financial assets and financial liabilities designated at fair value through profit or loss at inception are those that are
managed and their performance evaluated on a fair value basis in accordance with the Fund's Constitution. The Fund's
policy requires the Responsible Entity to evaluate information about these financial assets and liabilities on a fair value
basis together with other related financial information.

(ii)

Recognition/derecognition

The Fund recognises financial assets and financial liabilities on the date it becomes party to the contractual agreement (trade
date) and recognises changes in fair value of the financial assets or financial liabilities from this date.
Investments are derecognised when the right to receive cash flows from the investments has expired or the Fund has
transferred substantially all risks and rewards of ownership.
(iii)

Measurement

Financial assets and liabilities held at fair value through profit or loss
The carrying amount of the Fund's assets and liabilities at reporting date approximate their fair values. Financial assets and
liabilities held at fair value through profit or loss are measured initially at fair value excluding any transaction costs that are
directly attributable to the acquisition or issue of the financial asset or financial liability. Transaction costs on financial assets
and financial liabilities at fair value through profit or loss are expensed immediately. Subsequent to initial recognition, all
instruments held at fair value through profit or loss are measured at fair value with changes in their fair value recognised in the
statement of comprehensive income.
At balance date, all international securities are translated to Australian currency using the rates of exchange prevailing at that
date. The resulting unrealised exchange differences are recognised in the change in fair value of investments disclosed in the
statement of comprehensive income in the period in which they arise.
Details on how the fair values of financial instruments are determined are disclosed in Note 3(e).
(iv)

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable
right to offset the recognised amounts and there is an intention to settle on a net basis, or realise the asset and settle the
liability simultaneously.
(c)

Net assets attributable to unitholders

Units are redeemable at the unitholders' option but may only be redeemed after they have been held for a period of at least one
year from issue. The units can then be put back into the Fund for cash equal to a proportionate share of the Fund's net asset
value. The fair value of redeemable units is measured at the redemption amount that is payable (based on the redemption unit
price) at the balance sheet date if unitholders exercised their right to put the units back into the Fund. Because the Fund's
redemption unit price is based on different valuation principles to that applied in financial reporting, a valuation difference exists,
which has been treated as a component of net assets attributable to unitholders.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

2 Summary of significant accounting policies (continued)
(d)

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand, deposits held
at call with financial institutions, other short term, highly liquid investments with original maturities of three months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.
Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from operating
activities, as movements in the fair value of these securities represent the Fund's main income generating activity.
(e)

Investment income

Interest income is recognised on a time-proportion basis using the effective interest method. It includes interest income from
cash and cash equivalents.
Dividend income is recognised on the ex-dividend date with any related foreign withholding tax recorded as an expense.
The Fund currently incurs withholding tax imposed by certain countries on investment income. Such income is recorded gross
of withholding tax in statement of comprehensive income.
(f)

Expenses

All expenses are recognised in statement of comprehensive income on an accruals basis.
(g)

Income tax

Under current legislation, the Fund is not subject to income tax as unitholders are presently entitled to the taxable income of the
Fund (including assessable realised net capital gains), which is distributed each tax year.
The benefits of any imputation credits and foreign tax paid are passed on to unitholders.
(h)

Distributions

In accordance with the Fund's Constitution, the Fund fully distributes its distributable income (if any) to unitholders each tax
year. Such distributions are determined by reference to the taxable income of the Fund. Distributions are recognised in
statement of comprehensive income as finance costs attributable to unitholders.
Distributable income includes capital gains arising from the disposal of assets.
Distributable income does not include unrealised gains and losses on the net value of investments, accrued income not yet
assessable and expenses provided for or accrued but not yet deductible, tax free or deferred income and realised capital losses
which are retained to offset future realised capital gains.
(i)

Increase/decrease in net assets attributable to unitholders

Non-distributable income is included in net assets attributable to unitholders and may consist of unrealised changes in the net
fair value of financial instruments held at fair value through profit or loss, accrued income not yet assessable, expenses
provided or accrued for which are not yet deductible, net capital losses and tax free or tax deferred income. Net capital gains
on the realisation of any financial instruments (including any adjustments for tax deferred income previously taken directly to net
assets attributable to unitholders) and accrued income not yet assessable will be included in the determination of distributable
income in the same period in which it becomes assessable for tax. Movements in net assets attributable to unitholders are
recognised in the statement of comprehensive income as finance costs.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

2 Summary of significant accounting policies (continued)
(j)

Foreign currency translation

i) Functional and presentation currency
Items included in the Fund’s financial statements are measured using the currency of the primary economic environment in
which it operates (the “functional currency”). This is the Australian dollar, which reflects the currency of the economy in which
the Fund competes for funds and is regulated. The Australian dollar is also the Fund’s presentation currency.
ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translations
at year end exchange rates of monetary assets and liabilities denominated in foreign currencies on the balance sheet date are
recognised in the statement of comprehensive income.
Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of
the fair value gain or loss.
(k)

Due from/to brokers

Amounts due from/to brokers represent receivables for securities sold and payables for securities purchased that have been
contracted for but not yet delivered by the end of the year. Trades are recorded on trade date, and for equities normally settled
within three business days. A provision for impairment of amounts due from brokers is established when there is an objective
evidence that the Fund will not be able to collect all amounts due from the relevant broker. Indicators that the amount due from
brokers is impaired include significant financial difficulties of the broker, and the probability that the broker will enter bankruptcy
or financial reorganisation and default in payments.
(l)

Receivables

Receivables may include amounts for dividends and interest. Dividends are accrued when the right to receive payment is
established. Where applicable, interest is accrued on a daily basis. Amounts are generally received within 30 days of being
recorded as receivables.
(m) Payables
Payables include liabilities and accrued expenses owing by the Fund which are unpaid as at the end of the reporting year.
The distribution amount payable to unitholders at the end of each reporting year is recognised separately in the statement of
financial position as unitholders are presently entitled to the distributable income under the Fund's Constitution.
(n)

Applications and redemptions

Applications received for units in the Fund are at application price that is calculated as the net asset value of the Fund divided
by the number of units on issue in the Fund prior to the application, there are no entry fees on application. The application
price is the unit price at the application period end after the distribution. The units are allotted on the following month after the
application period end.
Redemptions from the Fund are recorded at redemption price that is calculated as the net asset value of the Fund divided by
the number of units on issue in the Fund prior to the redemption, there are no exit fees on redemption. The redemption price is
the unit price at the redemption period end after the distribution. The units are redeemed on the following month after the
redemption period end.
Unit prices are determined monthly by reference to the net assets per the Fund's Constitution divided by the number of units on
issue at month end.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

2 Summary of significant accounting policies (continued)
(o)

Terms and Conditions of Units on Issue

Each unit confers upon the unitholder an equal interest in the Fund (subject to income entitlements), and is of equal value. A
unit does not confer an interest in any particular asset or investment of the Fund.
Unitholders have various rights under the Fund Constitution and the Corporations Act 2001, including the right to:
- have their units redeemed;
- receive income distributions;
- attend and vote at meetings of unitholders; and
- participate in the termination and winding up of the Fund.
The rights, obligations and restrictions attached to each unitholder class are identical in all respects.
(p)

Goods and services tax (GST)

The GST incurred on the costs of various services provided to the Fund by third parties such as management, administration
and custodian services where applicable, have been passed on to the Fund. The Fund qualifies for Reduced Input Tax Credits
(RITC) at a rate of at least 55%. Hence, fees for these services and any other expenses have been recognised in profit or loss
net of the amount of GST recoverable from the Australian Taxation Office (ATO). Accounts payable are inclusive of GST. The
net amount of GST recoverable from the ATO is included in receivables in the statement of financial position. Cash flows
relating to GST are included in the statement of cash flows on a gross basis.
(q)

Use of estimates

The Fund may make estimates and assumptions that affect the reported amounts of assets and liabilities within the next
financial year. Estimates are continually evaluated and based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

3 Financial risk management
The Fund's activities expose it to a variety of financial risks: market risk (including price risk, currency risk and interest rate risk),
credit risk and liquidity risk.
The Fund uses different methods to measure different types of risk to which it is exposed. These methods include sensitivity
analysis in the case of interest rate, foreign exchange and other price risks and ratings analysis for credit risk.
(a)

Market risk

(i) Price risk
The Fund is exposed to price risk of listed equity securities quoted on Australian and overseas stock exchanges. This arises
from investments held by the Fund for which prices in the future are uncertain. These investments are classified on the
statement of financial position as at fair value through profit or loss. All equity security investments present a risk of loss of
capital.
The Fund holds a variety of investments which are spread over a number of markets. Outlined below are the investments of
the Fund's portfolio as at 30 June 2018 and 30 June 2017:

Pico Far East Holding Ltd
Zhengzhou Yotong Bus Co Ltd
Alibaba Group Holding Ltd
Guangdong Provincial Expressway Development Co Ltd
Overseas Education Ltd
Clover Corporation Ltd
Concord New Energy
Kalbe Farma IDR 10
Zhejiang Expressway Co Ltd
Air China Ltd
AIA Group Ltd
QBE Insurance Group Ltd
REXLot Holdings Ltd
National Australia Bank Ltd
Others
Total

30 June 2018
%

30 June 2017
%

18.12
15.68
15.06
13.35
9.75
8.91
7.53
6.08
5.52
100.00

9.13
10.02
1.99
5.57
16.56
16.27
7.34
4.79
1.46
13.21
13.66
100.00

Where non-monetary financial instruments are denominated in currencies other than the Australian dollar, the price in the
future will also fluctuate because of changes in foreign exchange rates. Paragraph (ii) below sets out how this component of
price risk is managed and measured.
The table at Note 3(b) summarises the impact of an increase/decrease of the MSCI World Index on the Fund's net assets
attributable to unitholders at year end. The analysis is based on the assumption that the markets in which the Fund invests
moved by +/-10% (2017: +/-10%) with all other variables held constant. The impact mainly arises from reasonably possible
change in fair value of securities.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

3 Financial risk management (continued)
(ii) Foreign exchange risk
The Fund may hold both monetary and non-monetary assets and liabilities denominated in currencies other than the Australian
dollar. The foreign exchange risk relating to non-monetary assets and liabilities is a component of price risk, not foreign
exchange risk. Foreign exchange risk arises as the value of monetary assets and liabilities denominated in other currencies
will fluctuate due to changes in exchange rates. The risk is measured using sensitivity analysis.
The table below summarises the AUD equivalent of the Fund's assets and liabilities that are denominated in US Dollars, Hong
Kong Dollars, Singapore Dollars and all other foreign currencies, other than the Australian dollar.
US Dollars
(USD)
A$

Hong Kong
Dollars (HKD)
A$

Singapore
Dollars (SGD)
A$

Other
currencies
A$

1,919
112
3,011,166
3,013,197

643,881
70,224
8,458,567
9,172,672

12,154,858
2,375,544
14,530,402

69,630
20,371
4,350,764
4,440,765

1,833
1,833

240,071
106,756
16,827,014
17,173,841

38,598
1,799,533
1,838,131

74,398
1,084,994
1,159,392

30 June 2018
Cash and cash equivalents
Receivables
Financial assets held at fair value through profit or loss
Net assets attributable to unitholders - liability
30 June 2017
Cash and cash equivalents
Receivables
Financial assets held at fair value through profit or loss
Net assets attributable to unitholders - liability

The table at Note 3(b) summarises the sensitivities of the Fund's monetary assets and liabilities to foreign exchange risk. The
analysis is based on the assumption that the Australian dollar weakened/strengthened by 10% (2017: 10%) against the
foreign currencies to which the Fund is exposed.
(iii) Interest rate risk
The Fund's interest bearing financial assets and liabilities expose it to risks associated with the effects of fluctuations in the
prevailing levels of market interest rates on its financial position and cash flows. The risk is measured using sensitivity
analysis.
The table below summarises the Fund's exposure to interest rate risk.
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i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

3 Financial risk management (continued)
30 June 2018
Floating interest
rate
A$

Fixed interest
rate
A$

Non-interest
bearing
A$

Total
A$

Assets
Cash and cash equivalents
Receivables
Financial assets held at fair value through profit or
loss
Total assets

13,220,687
-

-

124,782

13,220,687
124,782

13,220,687

-

19,991,859
20,116,641

19,991,859
33,337,328

-

-

1,281,084
372,630

1,281,084
372,630

-

-

1,653,714

1,653,714

13,220,687

-

18,462,927

31,683,614

10,832,824
-

-

248,368

10,832,824
248,368

10,832,824

-

24,634,841
24,883,209

24,634,841
35,716,033

-

-

1,903,061
410,756

1,903,061
410,756

-

-

2,313,817

2,313,817

10,832,824

-

22,569,392

33,402,216

Liabilities
Distribution payable
Payables
Total liabilities
(excluding net assets attributable to unit holders)
Net exposure

30 June 2017
Assets
Cash and cash equivalents
Receivables
Financial assets held at fair value through profit or
loss
Total assets
Liabilities
Distribution payable
Payables
Total liabilities
(excluding net assets attributable to unit holders)
Net exposure
(b)

Summarised sensitivity analysis

The following table summarises the sensitivity of the Fund’s operating profit and net assets attributable to unitholders to price
risk and foreign exchange risk. The reasonably possible movements in the risk variables have been determined based on
management's best estimates, having regard to a number of factors, including historical levels of changes in foreign exchange
rates and historical market volatility. However, actual movements in the risk variables may be greater or less than anticipated
due to a number of factors, including unusually large market shocks resulting from changes in the performance of and/or
correlation between the performance of the economies, markets and securities in which the Fund invests. As a result, historic
variations in risk variables are not a definitive indicator of future variations in the risk variables.
Impact on operating profit/Net assets attributable to unitholders
Interest rate risk
Foreign exchange risk
-100 bps +100 bps
-10%
+10%
-10%
+10%
SGD
SGD
HKD
HKD
A$
A$
A$
A$
A$
A$
A$
A$
30 June 2018 (1,999,186) 1,999,186
(1,215,486) 1,215,486 (64,388)
64,388
30 June 2017 (2,463,484) 2,463,484
(3,860)
3,860
(24,007)
24,007
Price risk
-10%
+10%
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-10%
+10%
Other currencies
A$
A$
(7,155)
7,155
(7,623)
7,623

i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

3 Financial risk management (continued)
(c)

Credit risk

The Fund is exposed to credit risk, which is the risk that a counterparty will be unable to pay amounts in full when they fall due.
The main concentration of credit risk, to which the Fund is exposed arises from cash and cash equivalents, financial assets
held in custody and other receivables.
The exposure to credit risk is low as the counterparty (BNP Paribas SA) has a rating of A (as determined by Standard & Poor's)
as at 30 June 2018 (2017: A).

(d)

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in raising funds to meet commitments associated with financial
assets and liabilities. Liquidity risk may result in an inability to sell a financial asset quickly or at the price the seller deems to
be close to its fair value.
Financial liabilities of the Fund comprise trade and other payables, distributions payable and net assets attributable to
unitholders. Trade and other payables and distributions payable have no contractual maturities but are typically settled within
30 days of the obligation arising.
The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the
end of the reporting year to the contractual maturity date. The amounts in the table are contractual undiscounted cash flows.
Less than 1 month
A$

1-6 months
A$

6-12 months
A$

Over 12 months
A$

At 30 June 2018
Payables
Distributions payable
Net assets attributable to unitholders liability

372,630
1,281,084

-

-

-

31,211,816

471,798

-

-

Contractual cash flows

32,865,530

471,798

-

-

Less than 1 month
A$
At 30 June 2017
Payables
Distributions payable
Net assets attributable to unitholders liability

34,118,962

Contractual cash flows

36,432,779

(e)

410,756
1,903,061

1-6 months
A$

6-12 months
A$
-

Over 12 months
A$
-

-

(735,490)

18,744

-

(735,490)

18,744

-

Fair value estimation

The carrying amounts of the Fund's assets and liabilities at the end of each reporting year approximate their fair values.
Financial assets and liabilities held at fair value through profit or loss are measured initially at fair value excluding any
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial liability. Transaction
costs on financial assets and financial liabilities at fair value through profit or loss are expensed immediately. Subsequent to
initial recognition, all instruments held at fair value through profit or loss are measured at fair value with changes in fair value
recognised in profit or loss.
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3 Financial risk management (continued)
i) Fair value in an active market
The fair value of financial assets and liabilities traded in active markets is based on their quoted market prices at the statement
of financial position date without any deduction for estimated future selling costs.
For the majority of its investments, the Fund relies on information provided by independent pricing services for the valuation of
its investments.
The quoted market price used for financial assets held by the Fund is the current bid price; the appropriate quoted market price
for financial liabilities is the current asking price. A financial instrument is regarded as quoted in an investment market if quoted
prices are readily available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those
prices represent actual and regularly occurring market transactions on an arm's length basis.
ii) Fair value in an inactive or unquoted market
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation techniques.
These include the use of recent arm's length market transactions, reference to the current fair value of a substantially similar
other investment, discounted cash flow techniques, option pricing models or any other valuation techniques that provides a
reliable estimate of prices obtained in actual market transactions.
(f)

Fair value hierarchy

The Fund classifies fair value measurements using a fair value hierarchy that reflects the subjectivity of the inputs used in
making the measurements. The fair value hierarchy has the following levels:




Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).
Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices) (level 2).
Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined on the
basis of the lowest level input that is significant to the fair value measurement in its entirety. For this purpose, the significance
of an input is assessed against the fair value measurement in its entirety. If a fair value measurement uses observable inputs
that require significant adjustment based on unobservable inputs, that measurement is a level 3 measurement. Assessing the
significance of a particular input to the fair value measurement in its entirety requires judgement, considering factors specific to
the asset or liability.
The determination of what constitutes "observable" requires significant judgement by the Investment Manager. The Investment
Manager considers observable data to be that market data that is readily available, regularly distributed or updated, reliable and
verifiable, not proprietary, and not provided by independent sources that are actively involved in the relevant market.
The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in
those securities.
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3 Financial risk management (continued)
The Fund has investments whose values are based on quoted market prices in active markets, and are therefore classified
within Level 1 as set out in table below, measured at fair value according to the fair value hierarchy at 30 June 2018 and 30
June 2017.
Level 1
A$

Level 2
A$

Level 3
A$

Total
A$

At 30 June 2018
Financial assets
Financial assets designated at fair value
through profit or loss:
Listed equity securities
Total

19,991,859
19,991,859

-

-

19,991,859
19,991,859

24,634,841
24,634,841

-

-

24,634,841
24,634,841

At 30 June 2017
Financial assets
Financial assets designated at fair value
through profit or loss:
Listed equity securities
Total

4 Remuneration of auditors
During the year the following fees were paid or payable for services provided by the auditor of the Fund:
Year ended
30 June
2018
A$
Crowe Horwath Sydney
Audit and other assurance services
Audit and review of financial statements
Audit of compliance plan
Total remuneration for audit and other assurance services
Taxation services
Tax compliance services
Total remuneration for taxation services
Fees are stated inclusive of GST.
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30 June
2017
A$

26,086
7,590
33,676

26,797
7,370
34,167

7,150
7,150

7,150
7,150

i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

5 Net assets attributable to unitholders
Movements in the number of units and net assets attributable to unitholders during the year were as follows:
30 June
2018
No.
Opening balance
Applications
Redemptions
Units issued upon reinvestment of distributions
Increase/(decrease) in net assets attributable to
unitholders
Closing balance

35,232,037
1,075,407
(4,570,761)
1,699,317

33,436,000

Year ended
30 June
30 June
2017
2018
No.
A$

30 June
2017
A$

34,653,592
470,810
(1,259,448)
1,367,083

33,402,216
1,029,358
(4,429,813)
1,615,880

33,914,541
459,271
(1,213,691)
1,339,195

35,232,037

65,973
31,683,614

(1,097,100)
33,402,216

As stipulated within the Fund's Constitution, each unit represents a right to an individual share in the Fund and does not extend
to a right to the underlying assets in the Fund. There are no separate classes of units and each unit has the same rights
attaching to it as all other units in the Fund.
Year ended
30 June
30 June
2018
2017
A$
A$
Net assets attributable to unitholders are represented by:
Fair value of outstanding units based on ex price

31,790,949

Adjustments arising from the difference between the application of the ex
price and AIFRS valuation of net assets

(107,335)
31,683,614

Net assets attributable to unitholders

33,491,513
(89,297)
33,402,216

Capital risk management
The Fund considers its net assets attributable to unitholders as capital, notwithstanding net assets attributable to unitholders
are classified as a liability. The amount of net assets attributable to unitholders can change significantly on a monthly basis as
the Fund is subject to monthly applications and redemptions at the discretion of unitholders, after they have been held for a
period of at least one year.
Monthly applications and redemptions are reviewed relative to the liquidity of the Fund's underlying assets on a monthly basis
by the Responsible Entity. Under the terms of the Fund's Constitution, the Responsible Entity has the discretion to reject an
application for units and to defer or adjust a redemption of units if the exercise of such discretion is in the best interests of
unitholders.

6 Cash and cash equivalents
As at
30 June
2018
A$
Cash at bank
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30 June
2017
A$

13,220,687

10,832,824

13,220,687

10,832,824

i Capital International Value Fund
Notes to the financial statements
30 June 2018
(continued)

7 Financial assets held at fair value through profit or loss
As at
30 June
2018
A$

30 June
2017
A$

Designated at fair value through profit or loss
Listed equity securities
Total designated at fair value through profit or loss

19,991,859
19,991,859

24,634,841
24,634,841

Total financial assets held at fair value through profit or
loss

19,991,859

24,634,841

An overview of the risk exposures relating to financial assets held at fair value through profit or loss is included in Note 3.

8 Related party transactions
Responsible Entity
The Responsible Entity of i Capital International Value Fund is Capital Dynamics (Australia) Limited (ABN 53 129 846 260)
(AFSL 326283). Accordingly, transactions with entities related to Capital Dynamics (Australia) Limited are disclosed below.
The Responsible Entity has contracted services to Capital Dynamics (Australia) Limited, to act as investment manager and
BNP Paribas Security Services to act as custodian for the Fund. The contracts are on normal commercial terms and
conditions.
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8 Related party transactions (continued)
Key management personnel
(a) Directors
Key management personnel includes persons who were directors of Capital Dynamics (Australia) Limited or directors of
Capital Dynamics Global Private Limited with direct responsibilities for the activities of the Fund during the financial year or
since the end of the year end and up to the date of this report:
Capital Dynamics (Australia) Limited
Tan Teng Boo
Andrew Slattery
Simon Meagher Dorahy
Capital Dynamics Global Private Limited
Tan Teng Boo
Seet May Lian
Tan Yuen-Lin
Tan Jia Li
(b) Other key management personnel
There were no other persons with responsibility for planning, directing and controlling the activities of the Fund, directly or
indirectly during the financial year.
Key management personnel unit holdings
The key management personnel of the Responsible Entity and its holding company held units in the Fund as follows:
30 June 2018

Number of units Number of units Number of units Interest held
Distribution
held (opening)
acquired
held (closing)
payable by the
Fund
%
A$

The Slattery Super Fund (1)
SM Dorahy Superannuation Fund

(2)

30 June 2017

19,879

-

19,879

0.06

762

28,528

1,621

30,149

0.09

1,541

Number of units
held (opening)

Number of units
acquired

Number of units
held (closing)

Interest held
%

The Slattery Super Fund

(1)

SM Dorahy Superannuation Fund
(1)
(2)

(2)

Distribution
payable by the
Fund
A$

19,879

-

19,879

0.06

1,074

27,409

1,119

28,528

0.08

1,541

Andrew Slattery is a joint beneficial holder of this fund.
Simon Meagher Dorahy is a joint beneficial holder of this fund.

Key management personnel compensation
Key management personnel who were paid by the Responsible Entity, are namely Andrew Slattery and Simon Meagher
Dorahy. Payments made from the Fund to the Responsible Entity do not include any amounts directly attributable to the
compensation of key management personnel.
Key management personnel loan disclosures
The Fund has not made, guaranteed or secured, directly or indirectly, any loans to the key management personnel or their
personally related entities at any time during the reporting year.
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8 Related party transactions (continued)
Other transactions within the Fund
Apart from those details disclosed in this note, no key management personnel have entered into a material contract with the
Fund during the financial year and there were no material contracts involving key management personnel's interests existing at
year end.
Responsible Entity's fees and other transactions
Under the terms of the Fund's Constitution and the Product Disclosure Statement for the Fund, the Responsible Entity is
entitled to receive management fees, calculated at month end and invoiced quarterly. The calculations are as disclosed in the
Product Disclosure Statement.
Under the terms of the Fund's Constitution, the Responsible Entity is also entitled to receive a performance fee if the
performance of the Fund exceeds its benchmark and conditions as disclosed in the Product Disclosure Statement.
All related party transactions are conducted on normal commercial terms and conditions. The transactions during the year and
amounts at year end between the Fund and the Responsible Entity were as follows:
Year ended
30 June
30 June
2018
2017
A$
A$
Management fees paid by the Fund to the Responsible Entity
531,435
535,543
As at
30 June
2018
A$
Aggregate amounts payable to the Responsible Entity at the end of the reporting
period

138,574

30 June
2017
A$
147,240

Investments
The Fund did not hold any investments in Capital Dynamics (Australia) Limited or its related parties during the year (30 June
2017: nil).
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9 Reconciliation of profit/(loss) to net cash inflow/(outflow) from operating activities
Year ended
30 June
2018
A$

30 June
2017
A$

Reconciliation of profit/(loss) to net cash inflow/(outflow) from
operating activities
Profit/(loss) for the year
Increase/(decrease) in net assets attributable to unitholders
Distributions to unitholders
Proceeds from sale of financial instruments held at fair value through profit
or loss
Purchase of financial instruments held at fair value through profit or loss
Net loss/(gain) on sale of financial instruments
Net (gain)/loss on financial instruments held at fair value through profit or
loss
Net foreign exchange (gain)/loss
Net change in receivables
Net change in payables
Net cash (outflow)/inflow from operating activities
During the year, the following distribution payments were satisfied by the
issue of units under the distribution reinvestment plan

65,973
1,281,084

(1,097,100)
1,903,061

21,307,245
(15,512,506)
(3,002,218)

4,091,058
(18,914,033)
(803,529)

1,850,461
(216,373)
123,586
(38,126)
5,859,126

(3,904,340)
3,726,981
(171,003)
52,372
(15,116,533)

1,615,880
1,615,880

1,339,195
1,339,195

As described in Note 2(i), income not distributed is included in net assets attributable to unitholders. The change in this
amount each year represents a non-cash financing cost as it is not settled in cash until such time as it becomes distributable.

10 Events occurring after the reporting year
Subsequent to 30 June 2018, up to 11 September 2018, the Fund recorded AUD 22,000 (2017: AUD715,698) of
applications and AUD 597,580 (2017: AUD1,190,232) of redemptions.
No significant events have occurred since the end of the reporting year which would impact on the financial position of the
Fund disclosed in the balance sheet as at 30 June 2018 or on the results and cash flows of the Fund for the year ended on
that date.

11 Contingent assets and liabilities or commitments
There are no outstanding contingent assets and liabilities or commitments as at 30 June 2018 and 30 June 2017.
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Directors' declaration
In the opinion of the directors of the Responsible Entity:
(a)

(b)
(c)

The financial statements and notes set out on pages 6 - 26 are in accordance with the Corporations Act 2001,
including:
complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional
(i)
reporting requirements; and
(ii)
giving a true and fair view of the Fund's financial position as at 30 June 2018 and of its perfonmance for the
financial year ended on that date.
There are reasonable grounds to believe that the Fund will be able to pay its debts as and when they become due and
payable.
Note 2(a) confirms that the financial statements comply with International Financial Reporting Standards as issued by
the International Accounting Standards Board.

This declaration is made in accordance with a resolution of the directors.

vi

Tan Teng Boo
Director

Kuala Lumpur
11 September 2018
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Crowe Horwath™

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during the audit.
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CROWE HORWATH SYDNEY

SUWARTI ASMONO
Partner
11 September 2018
Sydney
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