
20
20

i Capital Global Fund
Audited Financial Statements

For the financial year ended 30 April 2020





1

Statement by Directors

Independent Auditors’ Report

Audited Financial Statements

Statement of Financial Position

Statement of Comprehensive Income

Statement of Changes in Net Assets Attributable 
to Holders of Participating Shares

Statement of Cash Flows

Notes to Financial Statements

4

5 
 
7

7

8 

9

10

11

Contents



2

Annual report of the 
Fund Manager 
for the financial year 
ended 30 April 2020

Performance 
This is the fourth Quarterly and Annual 
Report of the i Capital Global Fund for the 
financial year ended 30 April 2020. 

Between 6 July 2007 and 30 April 
2020, the NAV of the i Capital Global 
Fund lost 12.04% or US$120.381 from 
US$1,000.000 to US$879.691 per share. 
In the same period, the MSCI ACWI 
increased 19.91%.

Figure 1 shows the NAV of the i Capital 
Global Fund against the performance 
of the MSCI All Country World Index(1) 
(MSCI ACWI) since its launch which was 
just before the financial markets and 
economies were seriously affected by the 
2008 US-led financial crisis. Since then, 
your Fund has outperformed the MSCI 
ACWI from 2007 to 2015 but subsequently 
trailed the said index due mainly to a high 
cash level.

Figure 1 ICGF NAV vs MSCI ACWI (6 JUL 2007 - 30 APR 2020)

In the twelve months ended 30 April 2020, the 
net asset value (NAV) of the i Capital Global 
Fund decreased 14.24% or US$146.071 
from US$1,025.690 to US$879.619 per 
share. In the same period, the MSCI ACWI 
decreased 6.80%.

The portfolio of your Fund is spread across 
14 companies that are engaged in a wide 
range of business activities – see the 
Schedule of Securities in page 20.

The top 5 investments as at 30 April 2020 
were Alibaba Group Holding, Pfeiffer Vacuum 
Technology, Zhengzhou Yutong Bus Co-A, 
Qualys Inc and Overseas Education Ltd. 
They made up 63.10% of the total assets. At 
the end of April 2020, your Fund had 5.27% 
of its NAV in cash.

Strategy
STRONG GLOBAL ECONOMIC RECOVERY? 

In our last commentary, we wrote that in the 
world of coronavirus, a few months are a 
long time. Indeed it has been. Since our last 
quarterly commentary in May, the Covid-19 
pandemic has claimed a lot more people. 
The United States of America remains the 
“leading” country in this fierce pandemic. 
With 14.58 million confirmed cases, the US 
is far ahead of any country. Until the time of 
writing this commentary, more than 281,000 
Americans have died. Few people realised 
that this number, which is still soaring, is 
already much higher than the total number of 
Americans who died in the First World War, 
Korean War and Vietnam War combined. 
Very soon, it will even surpass the 405,399 
Americans combat and non-combat deaths 
recorded in the 5-year Second World War. 
What makes this public health crisis even 
more tragic is that had US president Donald 
Trump managed the pandemic seriously and 
responsibly, a lot of American lives would 
have been saved. History will show that 
Trump recklessly played the political fiddle 
as the United States was ravaged by SARS-
CoV-2. 
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As we wrote before, managing the 
Covid-19 pandemic is not just about 
vaccine, managing this public health crisis 
is about:  [1] good public governance, [2] 
accountability of political leaders, [3]. being 
socially responsible, [4]. the community 
having social discipline, [5]. the political 
leaders not being arrogant and [6] not being 
complacent.

As the world grapples with the Covid-19 
pandemic, China stands tall even though 
the self-proclaimed objective Western 
media and politicians have been silent with 
their praises. The only economy that will 
experience positive GDP growth in 2020, 
China will perform even better in 2021. 

For the rest of the world, thanks to very fast 
sharing of the genome sequence in early 
2020, Covid-19 vaccines are already on the 
way, far ahead of expectations but expected 
by Capital Dynamics early on. Over the 
weekend of 11 January 2020, Chinese 
authorities shared the full sequence of the 
coronavirus genome. That information was 
decisive in starting the process to develop 
a vaccine. 

Although the vaccine headlines are presently 
captured by BioNTech, Pfizer and Fosun 
Pharma and Moderna, China is expected to 
have 600 million doses of Covid-19 vaccines 
ready for market before 2020 ends. Wang 
Junzhi deputy head of an expert task force 
on vaccine development under China’s 
State Council made the remarks at a recent 
briefing in Wuhan.

With the multi-trillion monetary and fiscal 
stimulus already in place all over the world, 
and the roll-out of various vaccines, the 
global economy is set for a pretty robust 
recovery, especially after the initial months 
of 2021.

Throughout 2020, the i Capital Global 
Fund has been pretty much fully invested. 
While it has taken profit on Pfeiffer Vacuum 
and Qualys and exited The Hour Glass, it 
has invested in Formfactor (NASDAQ), 
Krones AG (Frankfurt) and Concord New 
Energy (HKEX). At the time of writing this 
commentary, cash remains at a single digit 
level of your Fund’s NAV.  

We still strongly recommend investors 
to invest more. The NAV of i Capital 
Global Fund can be viewed at either  
www.capitaldynamics.com.sg or  
www.funds.icapital.biz.

Best wishes.

Tan Teng Boo
Director
Capital Dynamics (S) Private Limited
4th December 2020

(1): MSCI ACWI Index: A free float-adjusted market capitalisation 
weighted index which consists of 45 country indices, comprising 24 
developed and 21 emerging market country indices. This includes the 
stock markets of China, which the ICGF cannot invest in at this time



4

 

Statement by Directors

We, Che Hui Shan and Ng Kian Teck, being the two directors of i Capital Global Fund, do hereby 
state that, in our opinion:

(i) the accompanying statement of financial position, statement of comprehensive income, 
statement of changes in net assets attributable to holders of participating shares and statement 
of cash flows together with notes thereto are drawn up so as to give a true and fair view of 
the state of affairs of the Fund as at 30 April 2020 and the results of the business, changes in 
net assets attributable to holders of participating shares and cash flows of the Fund for the 
financial year ended on that date; and

(ii) at the date of this statement, there are reasonable grounds to believe that the Fund will be able 
to pay its debts as and when they fall due.

Singapore
14 October 2020

Ng Kian Teck
DIRECTOR

Che Hui Shan 
DIRECTOR
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Ernst & Young Ltd.
62 Forum Lane
Camana Bay
P.O. Box 510
Grand Cayman KY1-1106
CAYMAN ISLANDS

Main tel: +1 345 949 8444
Fax: +1 345 949 8529
ey.com

Independent Auditors’ 
Report

THE DIRECTORS 
i CAPITAL GLOBAL FUND

Report on the audit of the financial statements

Opinion

We have audited the financial statements of  
i Capital Global Fund (the “Fund”) which comprise 
the statement of financial position as at 30 April 
2020, and the statement of comprehensive 
income, statement of changes in net assets 
attributable to holders of participating shares 
and statement of cash flows for the year then 
ended, and notes to the financial statements, 
including a summary of significant accounting 
policies. 

In our opinion, the accompanying financial 
statements present fairly, in all material respects, 
the financial position of the Fund as at 30 April 
2020 and its financial performance and its cash 
flows for the year then ended in accordance with 
International Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with 
International Standards on Auditing (ISAs). 
Our responsibilities under those standards are 
further described in the Auditors’ responsibilities 
for the audit of the financial statements section 
of our report. We are independent of the Fund 
in accordance with the International Code of 
Ethics for Professional Accountants (including 
International Independence Standards) (IESBA 
Code), and we have fulfilled our other ethical 
responsibilities in accordance with the IESBA 
Code. We believe that the audit evidence we 
have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Other information

Other information consists of the statement of 
directors. Management is responsible for the 
other information.

Our opinion on the financial statements does 
not cover the other information and we do not 
express any form of assurance conclusion 
thereon.

In connection with our audit of the financial 
statements, our responsibility is to read the other 
information and, in doing so, consider whether 
the other information is materially inconsistent 
with the financial statements or our knowledge 
obtained in the audit or otherwise appears to 
be materially misstated. If, based on the work 
we have performed, we conclude that there is a 
material misstatement of this other information, 
we are required to report that fact. We have 
nothing to report in this regard.

Responsibilities of management and the Board 
of Directors for the financial statements

Management is responsible for the preparation 
and fair presentation of the financial statements 
in accordance with International Financial 
Reporting Standards, and for such internal 
control as management determines is necessary 
to enable the preparation of financial statements 
that are free from material misstatement, whether 
due to fraud or error.

In preparing the financial statements, 
management is responsible for assessing the 
Fund’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going 
concern and using the going concern basis of 
accounting unless management either intends 
to liquidate the Fund or to cease operations, or 
has no realistic alternative but to do so.

The Directors are responsible for overseeing the 
Fund’s financial reporting process.
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Auditors’ responsibilities for the audit of the 
financial statements

This report is made solely to the Directors, as a 
body. Our audit work has been undertaken so 
that we might state to the Board of Directors 
those matters we are required to state to them 
in an auditors’ report and for no other purpose. 
To the fullest extent permitted by law, we do not 
accept or assume responsibility to anyone other 
than the Fund and the Directors as a body, for 
our audit work, for this report, or for the opinions 
we have formed.

Our objectives are to obtain reasonable 
assurance about whether the financial 
statements as a whole are free from material 
misstatement, whether due to fraud or error, 
and to issue an auditors’ report that includes our 
opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always 
detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and 
are considered material if, individually or in the 
aggregate, they could reasonably be expected 
to influence the economic decisions of users 
taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we 
exercise professional judgment and maintain 
professional skepticism throughout the audit. 
We also:

Identify and assess the risks of material 
misstatement of the financial statements, whether 
due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting 
from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the 
override of internal control.

Obtain an understanding of internal 
control relevant to the audit in order to design 
audit procedures that are appropriate in the 
circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of 
the Fund’s internal control.

Evaluate the appropriateness of accounting 
policies used and the reasonableness of 

accounting estimates and related disclosures 
made by management.

Conclude on the appropriateness of 
management’s use of the going concern basis 
of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists 
related to events or conditions that may cast 
significant doubt on the Fund’s to continue as 
a going concern. If we conclude that a material 
uncertainty exists, we are required to draw 
attention in our auditors’ report to the related 
disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditors’ 
report. However, future events or conditions may 
cause the Fund to cease to continue as a going 
concern.

Evaluate the overall presentation, structure 
and content of the financial statements, 
including the disclosures, and whether the 
financial statements represent the underlying 
transactions and events in a manner that 
achieves fair presentation.

We communicate with the Directors regarding, 
among other matters, the planned scope and 
timing of the audit and significant audit findings, 
including any significant deficiencies in internal 
control that we identify during our audit.

 
14 October 2020
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Statement of Financial Position

AS AT 30 APRIL 2020

The accompanying accounting policies and explanatory information form an integral part of the 
financial statements.
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Statement of Comprehensive Income

FOR THE YEAR ENDED 30 APRIL 2020

The accompanying accounting policies and explanatory information form an integral part of the 
financial statements.
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The accompanying accounting policies and explanatory information form an integral part of the 
financial statements.

Statement of Changes in Net Assets 
Attributable to Holders of Participating Shares

FOR THE YEAR ENDED 30 APRIL 2020
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Statement of Cash Flows

FOR THE YEAR ENDED 30 APRIL 2020

The accompanying accounting policies and explanatory information form an integral part of the 
financial statements.
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Notes to Financial 
Statements

FOR THE YEAR ENDED 30 APRIL 2020

1. The Fund Information
i Capital Global Fund (the “Fund”) was incorporated as 
an exempted company with limited liability under the 
companies law of the Cayman Islands on 6 February 
2007 and has been registered with CIMA pursuant 
to Section 4(3) of the Cayman Islands Mutual Fund 
Law.  The Fund commenced operations on 6 July 
2007.  The Fund is registered as a regulated mutual 
fund under the Cayman Islands Mutual Funds Law.

The registered office of the Fund is located at 
Vistra (Cayman) Limited, P.O. Box 31119, Grand 
Pavilion Commercial Centre 802, West Bay Road, 
Grand Cayman KY1-1205, Cayman Islands.

The Fund’s investment manager is Capital Dynamics 
(S) Pte. Ltd. (the “Investment Manager”), a private 
limited company incorporated in Singapore.

The primary investment objective of the Fund is 
long term capital appreciation of its investments, 
whilst dividend and/or interest income from the 
investments would be of secondary consideration.

Under the terms of the Administration Agreement 
dated 1 February 2013, Deutsche Bank AG 
Singapore (the “Administration Agent”) provided 
administrative services to the Fund. Deutsche Bank 
reached an agreement with Apex Funds Services 
on the sale of its Alternative Funds Services 
business. The effective date of this transition was 
15 June 2018 which resulted in a change of Fund 
Administrator from Deutsche Bank AG Singapore 
to Apex Fund Services (Singapore) Pte. Ltd.

During the year, the Fund has a change of 
Fund Administrator from Apex Fund Services 
(Singapore) Pte. Ltd. to Standard Chartered 
Bank (Singapore) Limited. The effective date 
of this transition was 2 September 2019.

2. Summary of Significant 
Accounting Policies
2.1 BASIS OF PREPARATION

The financial statements of the Fund have 
been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) as issued 

by the International Accounting Standards 
Board (“IASB”) and are stated in United 
States dollar (“USD” or “US$”), which is the 
Fund’s functional and presentation currency.

The financial statements have been prepared on a 
historical cost basis, except for financial instruments 
classified at fair value through profit or loss that 
have been measured at fair value.  The following is a 
summary of the significant accounting and reporting 
policies used in preparing the financial statements.

2.2 CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted are consistent 
with those of the previous financial year except for 
those adopted in the current financial year.  The 
Fund has adopted all the new revised standards 
which are relevant to the Fund and are effective 
for annual financial periods beginning on or after 
1 May 2019. The adoption of these standards did 
not have any significant effect on the financial 
performance or position of the Fund. The nature and 
the impact of each new standard or amendment 
which is applicable to the Fund is described below.

IFRIC 23 Uncertainty Over Income Tax Treatments 
(“Interpretation”)

The Interpretation addresses the accounting for 
income taxes when tax treatments involve uncertainty 
that affects the application of IAS 12 Income Taxes. It 
does not apply to taxes or levies outside the scope of 
IAS 12, nor does it specifically include requirements 
relating to interest and penalties associated 
with uncertain tax treatments. The Interpretation 
specifically addresses the following:

• Whether an entity considers  uncertain tax 
treatments separately

• The assumptions an entity makes about the 
examination of tax treatments by taxation authorities

•   How an entity determines taxable profit (tax loss), 
tax bases, unused tax losses, unused tax credits 
and tax rates

•  How an entity considers changes in facts and 
circumstances

The Fund determines whether to consider each 
uncertain tax treatment separately or together with 
one or more other uncertain tax treatments and uses 
the approach that better predicts the resolution of 
the uncertainty.

Upon adoption of the Interpretation, the Fund 
determined, based on its assessment of current tax 
laws in various jurisdictions, that it is probable that 
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its tax treatments will be accepted by the taxation 
authorities.  The Interpretation did not have an 
impact on the financial statements of the Fund.

2.3 IMPACT OF IAS ISSUED BUT NOT YET 
EFFECTIVE

The Fund has not yet adopted the following IAS that 
have been issued but not yet effective:

attributable to the acquisition of the financial asset. 
Transaction costs of financial assets carried at FVPL 
are expensed in profit or loss.  

Subsequent measurement

Financial assets measured at FVPL

A financial asset is measure at FVPL if:

(i) Its contractual terms do not give rise to cash 
flows on specified dates that are solely payments 
of principal and interest (“SPPI”) on the principal 
amount outstanding; or

(ii)  It is not held within a business model whose 
objective is either to collect contractual cash flows, 
or to both collect contractual cash flows and sell; or

(iii)  At initial recognition, it is irrevocably designated 
as measured at FVPL when doing so eliminates or 
significantly reduces a measurement or recognition 
inconsistency that would otherwise arise from 
measuring assets or liabilities or recognising the 
gains and losses on them on different bases.

The Fund includes in this category instruments held 
for trading. This category includes investments in 
securities which are acquired principally for the 
purpose of generating a profit from short-term 
fluctuations in price.

Financial assets measured at amortised cost

Financial assets that are held for collection of 
contractual cash flows where those cash flows 
represent solely payments of principal and interest 
are measured at amortised cost.  Financial assets 
are measured at amortised cost using the effective 
interest method, less impairment.  Gains or losses 
are recognised in profit or loss when the assets are 
derecognised or impaired through the amortisation 
process.

The Fund classifies in this category cash and 
cash equivalents, dividend receivables and other 
receivables. 

Derecognition

A financial asset is derecognised where the 
contractual right to receive cash flows from the 
asset has expired.  On derecognition of a financial 
asset in its entirety, the difference between the 
carrying amount and the sum of the consideration 
received and any cumulative gains or losses that had 
been recognised in other comprehensive income is 
recognised in profit or loss. 

The directors expect that the adoption of the 
standards above will have no material impact on the 
financial statements in the period of initial application.

2.4 CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand 
and demand deposits.  Cash equivalents are short-
term, highly liquid investments that are readily 
convertible to known amounts of cash and are 
subject to insignificant changes in value.  All cash 
and cash equivalents are held by the Custodian as 
at 30 April 2020.

2.5 INVESTMENT TRANSACTIONS AND RELATED 
INVESTMENT INCOME

Investment transactions are accounted for on a trade 
date basis.  Realised gains or losses from investment 
transactions are recorded on first-in-first-out (“FIFO”) 
method.  Unrealised gains or losses are reflected in 
the statement of comprehensive income.  Investment 
income represents dividends received from quoted 
investments and interest earned from deposit with 
banks and brokers.  Dividends are recorded on the 
ex-dividend date. Interest is recorded on an accrual 
basis.

2.6 FINANCIAL INSTRUMENTS

(a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only 
when the Fund becomes a party to the contractual 
provisions of the instruments.

At initial recognition, the Fund measures a financial 
asset at its fair value plus, in the case of a financial 
asset not at FVPL, transaction costs that are directly 
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(b) Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only 
when, the Fund becomes a party to the contractual 
provisions of the financial instrument.  The Fund 
determines the classification of its financial liabilities 
at initial recognition.

All financial liabilities are recognised initially at fair 
value plus in the case of financial liabilities not at 
fair value through profit or loss, directly attributable 
transaction costs. 

Subsequent measurement

Financial liabilities measured at amortised cost

After initial recognition, financial liabilities that are 
not carried at fair value through profit or loss are 
subsequently measured at amortised cost using the 
effective interest rate method.  Gains or losses are 
recognised in profit or loss when the liabilities are 
derecognised and through the amortisation process.

The Fund includes in this category management fee 
payable and other payables.

Derecognition

A financial liability is derecognised when the obligation 
under the liability is discharged or cancelled or 
expires.  On derecognition, the difference between 
the carrying amounts and the consideration paid is 
recognised in profit or loss. 

2.7 IMPAIRMENT OF FINANCIAL ASSETS

The Fund recognises an allowance for expected 
credit losses (ECLs) for all financial assets not held 
at FVPL. ECLs are based on the difference between 
the contractual cash flows due in accordance with 
the contract and all the cash flows that the Fund 
expects to receive, discounted at an approximation 
of the original effective interest rate.  The expected 
cash flows will include cash flows from the sale of 
collateral held or other credit enhancements that are 
integral to the contractual terms.

Given that the Fund only holds financial assets at 
amortised cost, which have maturities of less than 
12 months, the Fund has adopted an approach 
similar to the simplified approach to ECLs. ECLs are 
provided for credit losses that result from default 
events that are possible within the next 12-months 
(a 12-month ECL).

2.8 FOREIGN CURRENCY TRANSLATION

(a) Functional and presentation currency

The Fund’s functional and presentation currency 
is USD, which is the currency of the primary 
economic environment in which it operates.  The 
Fund’s performance is evaluated and its liquidity is 
managed in USD.  Therefore, the USD is considered 
as the currency that most faithfully represents the 
economic effects of the underlying transactions, 
events and conditions.

(b) Transactions and balances

Assets and liabilities denominated in currencies 
other than USD are translated at the prevailing rates 
of exchange at the date of the financial statements.  
Transactions in foreign currencies are translated at 
the rates of exchange prevailing at the time of the 
transaction.  Exchange gains or losses are included 
in the statement of comprehensive income.

The Fund does not isolate that portion of the gains 
or losses on investments which is due to changes 
in foreign exchange rates from that which is due 
to changes in market prices of the investments.  
Such fluctuations are included in the net realised 
and unrealised gains or losses from securities 
transactions.

2.9 PARTICIPATING SHARES

The Fund offers participating shares which are 
redeemable at the shareholders’ option after the 
expiry of such shareholders’ commitment period in 
the Fund and are classified as financial liabilities.

The liabilities arising from the participating shares 
are carried at the redemption amount being the Net 
Asset Value (“NAV”) calculated in accordance with 
IFRS.

2.10 MANAGEMENT SHARES

Management shares are not redeemable, do not 
participate in the net income/(loss) or dividends of 
the Fund and are classified as equity.

2.11 TAXATION

There is currently no taxation imposed on income 
or capital gains by the Government of the Cayman 
Islands.  The only taxes payable by the Fund are 
withholding taxes applicable to investment income 
derived in certain jurisdictions.  As a result, no tax 
liability or expense has been recorded in the financial 
statements. 
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2.12 RELATED PARTIES

A related party is defined as follows:

(a) A person or a close member of that person’s 
family is related to the Fund if that person:

(i) Has control or joint control over the Fund;

(ii) Has significant influence over the Fund; or

(iii) Is a member of the key management personnel 
of the Fund or of a parent of the Fund.

(b) An entity is related to the Fund if any of the 
following conditions applies:

(i) The entity and the Fund are members of the same 
group (which means that each parent, subsidiary 
and fellow subsidiary is related to the others);

(ii) One entity is an associate or joint venture of the 
other entity (or an associate or joint venture of a 
member of a group of which the other entity is a 
member);

(iii) Both entities are joint ventures of the same third 
party;

(iv) One entity is a joint venture of a third entity and 
the other entity is an associate of the third entity;

(v) The entity is a post-employment benefit plan for 
the benefit of employees of either the Fund or an 
entity related to the Fund.  If the Fund is itself such 
a plan, the sponsoring employers are also related to 
the Fund;

(vi) The entity is controlled or jointly controlled by a 
person identified in (a); or

(vii) A person identified in (a) (i) has significant 
influence over the entity or is a member of the key 
management personnel of the entity (or of a parent 
of the entity).

2.13 SIGNIFICANT ACCOUNTING JUDGEMENTS, 
ESTIMATES AND ASSUMPTIONS

The preparation of the Fund’s financial statements 
requires the Investment Manager to make 
judgements, estimates and assumptions that affect 
the reported amounts of revenues, expenses, assets 
and liabilities, and the disclosure of contingent 
liabilities at the end of each reporting period. 
Uncertainty about these assumptions and estimates 
could result in outcomes that require a material 
adjustment to the carrying amount of the asset or 
liability affected in future periods.

Judgements made in applying accounting policies

Going concern

The Investment Manager has made an assessment 
of the Fund’s ability to continue as a going concern 
and are satisfied that the Fund has the resources 
to continue in business for the foreseeable future.  
Furthermore, the Investment Manager is not aware 
of any material uncertainties that may cast significant 
doubt upon the Fund’s ability to continue as a 
going concern.  Therefore, the financial statements 
continue to be prepared on the going concern basis.

Assessment as investment entity

Entities that meet the definition of an investment 
entity within IFRS 10 are required to measure their 
investments at fair value through profit or loss rather 
than consolidate them. The criteria which define an 
investment entity are, as follows:

(a) An entity that obtains funds from one or more 
investors for the purpose of providing those investors 
with investment services.
(b) An entity that commits to its investors that its 
business purpose is to invest funds solely for returns 
from capital appreciation, investment income or 
both.
(c) An entity that measures and evaluates the 
performance of substantially all of its investments on 
a fair value basis.

The Investment Manager has concluded that the 
Fund continue to meet the definition of an investment 
entity.  This conclusion will be reassessed on an 
annual basis, if any of these criteria or characteristics 
changes.

Key sources of estimation uncertainty

The Investment Manager is of the opinion that there 
was no key assumption concerning the future and 
other key sources of estimate uncertainty at the 
end of the reporting period that have a significant 
risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next year.

3. Fair value of financial 
instruments
The Fund classifies fair value measurements using 
a fair value hierarchy that reflects the significance of 
the inputs used in making the measurements. The 
fair value hierarchy has the following levels:

Level 1- Quoted prices (unadjusted) in active markets 
for identical assets or liabilities;                                             
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Level 2 - Inputs other than quoted prices included 
within Level 1 that are observable for the assets or 
liabilities, either directly (i.e., as prices) or indirectly 
(i.e., derived from prices); and

Level 3 - Inputs for the assets or liabilities that are not 
based on observable market data (i.e., unobservable 
inputs).

The Level in the fair value hierarchy within which 
the fair value measurements are categorised in its 
entirety is determined on the basis of the lowest 
level input that is significant to the fair value 
measurements in its entirety.  For this purpose, the 
significance of an input is assessed against the fair 
value measurements in its entirety.  If a fair value 
measurement uses observable inputs that require 
significant adjustment based on unobservable 
inputs, that measurement is a Level 3 measurement. 
Assessing the significance of a particular input to 
the fair value measurements in its entirety requires 
judgement, considering factors specific to the asset 
or liability.

The determination of what constitutes “observable” 
requires significant judgement by the Fund. The 
Fund considers observable data to be that market 
data that is readily available, regularly distributed or 
updated, reliable and verifiable, not proprietary and 
provided by independent sources that are actively 
involved in the relevant market.

The following table analyses within the fair value 
hierarchy the Fund’s financial instruments measured 
at fair value at 30 April.

4. Related party transactions

Pursuant to an agreement between the Investment 
Manager and the Fund, the Investment Manager is 
entitled to receive a management fee on a calendar 
quarter basis equal to one-quarter of 1.5% of the 
NAV of the Fund. Management fee is accrued on 
a monthly basis and will be payable by the Fund 
quarterly in arrears.  During the year, the Fund 
recorded a total management fee of US$265,610 
(2019: US$317,696), out of which US$19,608 (2019: 
US$98,514) remains payable as at the end of the 
reporting period.

The Fund will also pay to the Investment Manager 
a performance fee if the following two criteria are 
satisfied:

(a) the appreciation in NAV of the Fund at the end 
of any Performance Period when compared with 
the NAV of the Fund at the beginning of the relevant 
Performance Period is higher than Hurdle Annualised 
Rate of Return (“AROR”); and

(b) the NAV of the Fund as at the end of any 
Performance Period is higher than the Benchmark 
NAV.

Such performance fee shall be equal to 20% of the 
difference between the NAV of the Fund as at the 
end of the Performance Period and the Hurdle AROR 
of the Fund in respect of the period in question. 

For purposes of this section the offering memorandum 
has the following definition:

“Hurdle AROR” is the notional appreciation in NAV 
of the Fund represented by multiplying the NAV of 
the Fund at the beginning of any Performance Period 
by 6 per cent, but making adjustments to take into 
account the subscriptions and redemptions of the 
Fund during the relevant Performance Period. 

“Benchmark NAV” is the notional NAV of the Fund 
calculated based on the NAV of the Fund as at 
the initial closing date compounded by 6 per cent 
annually.

“Performance Period” is the period commencing 
on the initial date the participating share is issued 
and ending at the close of business on each 31 
December 2007, and thereafter, is each period 
commencing as of the day following the last day of 
the preceding Performance Period and ending as of 
the close of business on each 31 December.  If the 
investment management agreement is terminated 
before 31 December in any year, the performance 
fee in respect of the then Performance Period will be 
calculated and paid as though the date of termination 

Investments whose values are based on quoted 
market prices in active markets, and therefore 
classified within Level 1, include active listed equities 
securities.  The Fund does not adjust the quoted 
price for this instrument.

There is no investment classified under Level 2 and 
3 and there is no transfer between the categories 
during the year.

The fair value of the Fund’s assets and liabilities, 
other than those classified as fair value through 
profit or loss, which qualify as financial instruments 
approximate the carrying amounts presented in the 
financial statements due to their short-term nature.
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were the end of the relevant Performance Period.  
The Fund’s NAV per share as at 31 December 2019 
is US$1,050.86 (31 December 2018: US$943.03).

If 30 April 2020 were deemed to be the end of the 
relevant Performance Period as defined in the Fund’s 
offering memorandum, the performance fee to be 
recognised would be US$Nil (2019: US$Nil).

5. Share capital 
The authorised share capital of the Fund is 
US$1,000,000 divided into 10 Management Shares 
of a nominal or par value of US$1.00 each and 
99,999,000 Participating Shares of a nominal or 
par value of US$0.01 each. The directors have the 
right to increase or reduce its capital, consolidate its 
shares or any of them into smaller number of shares 
or cancel any shares not taken or agreed to be taken 
by any person from time-to-time.

The Management shares carrying voting rights do 
not participate in the profits or losses of the Fund 
and are not redeemable. The Management shares 
are held by the principal of the Investment Manager.

The Participating Shares were initially issued at 
US$1,000 per share. Additional shares may be 
subscribed at the beginning of each month during 
the year, or at such other time as determined at the 
sole discretion of the Fund’s directors at the price 
equal to the NAV per share of the Fund as of the last 
business day of the prior month.

The Participating Shares are redeemable on the first 
business day of each calendar quarter or such other 
time as determined by the discretion of the directors, 
upon 30 days prior written notice, after 12 months 
from the date of the issuance of such shares at the 
NAV per share as of the close of the business day on 
the redemption date.

Participating share transactions for the year ended 
30 April were as follows:

The administration and custodian fees are accrued 
and calculated as at each relevant valuation day 
and payable monthly in arrears.  During the year, the 
Fund recorded administration and custodian fees 
amounting to US$139,752 (2019: US$98,942), out 
of which US$8,000 (2019: US$11,000) included in 
other payables remains unpaid as at the end of the 
reporting period.

7. Financial risk management 
objectives and policies
Risk arising from holding financial instruments is 
inherent in the Fund’s activities and is managed 
through a process of ongoing identification, 
measurement and monitoring.  The Fund is exposed 
to credit risk, liquidity risk and market risk (including 
interest rate risk and foreign currency risk).

Financial instruments of the Fund comprise 
investments in financial assets for the purpose of 
generating a return on the investments made by 
the Fund, in addition to cash and cash equivalents, 
dividends receivable, interest receivable, other 
receivable and other financial instruments such as 
management fee and other payables, which arise 
directly from its operation.

The Investment Manager is responsible for 
identifying and controlling the risks that arise 
from these financial instruments.  The Investment 
Manager undertakes ongoing analysis of the risks of 
the portfolio in order to maintain a level of risk in the 
Fund that is compatible with the aim of producing 
positive absolute return on the Fund’s investment 
portfolio in the long-term.

The risks are measured using a method that reflects 
the expected impact on the results and net assets 
attributable to shareholders of the Fund from 
reasonably possible changes in the relevant risk 
variables.  Information about these risk exposures 
at the end of the reporting period, measured on this 
basis is disclosed below.  Information about the total 
fair value of financial instruments exposed to risk, 
as well as compliance with established investment 
mandate limits is also monitored by the Investment 
Manager.  These guidelines reflect the investment 
strategy and market environment of the Fund, as well 
as the level of risk that the Fund is willing to accept 
with additional emphasis on selected industries.

In order to avoid excessive concentrations of risk, the 
Fund monitors its exposure to ensure concentrations 
of risk remain within acceptable levels.

(a) Credit risk

Credit risk represents the risk that the counterparty 

 
6. Administration and custodian 
fees
The Administrator is entitled to receive an 
administrative fee in accordance with the 
administration agreement.
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to the financial instruments will fail to discharge an 
obligation and cause the Fund to incur a financial 
loss.

Financial assets which potentially expose the 
Fund to credit risk consist principally of cash 
and cash equivalents, dividends receivable and 
interest receivable.  The Fund seeks to mitigate 
its exposure to credit risk by placing its cash and 
cash equivalents with large financial institutions 
and monitoring the creditworthiness of such large 
financial institutions.  The Fund limits its exposure to 
credit risk by undertaking transactions with reputable 
counterparties. The extent of the Fund’s exposure 
to credit risk in respect of these financial assets 
approximates their carrying values as recorded in 
the Fund’s statement of financial position.

The Fund holds no collateral as security or any other 
credit enhancements.  There is no financial asset 
which is past due or impaired, or would otherwise be 
past due or impaired. Credit risk is not considered to 
be significant to the Fund.

The list below shows the percentage of financial 
assets held with major counterparties as at 30 April:

(c) Market risk

Market risk is the risk that the fair value or future 
cash flows of financial instruments will fluctuate due 
to changes in market variables such as interest rates 
and foreign exchange rates.  Market risk is managed 
and monitored using risk management strategies 
and analytical monitoring techniques and minimised 
through ensuring that all investment activities are 
undertaken in accordance with established mandate 
limits and investment strategies.

The Fund trades in listed equity instruments. The 
value of these investments may change adversely 
due to changes in market conditions such as 
volatility in the prices thereby adversely affecting the 
Fund. The Fund cannot engage in short sales and 
borrowings. Thus, losses from purchases cannot 
exceed the total amount invested.

The following risk analysis is for reporting at the 
end of the reporting period under IFRS 7 and does 
not guarantee future risk profile of the investment 
securities portfolio (“Portfolio”).  The risk profile 
of the Portfolio will change depending upon 
market environment and strategic positioning. 
Consequently, the disclosed risk analysis does not 
necessarily reflect the risk position of the Portfolio 
at any time other than at the end of the reporting 
period. It demonstrates management’s best estimate 
of sensitivity to reasonably possible changes in each 
of the indicated variables with all other variables 
held constant of the Fund’s net assets and profit. In 
practice, the actual trading results may differ from the 
sensitivity analysis and difference could be material. 

At the end of the reporting period the market 
exposure of the Fund’s investments in securities by 
country and industry are as follows:

(b) Liquidity risk

Liquidity risk is the risk that the Fund will encounter 
difficulty in meeting obligations associated with 
financial liabilities, including investor redemptions. 
The risk is controlled through the Fund’s investments 
in financial instruments, which under normal market 
conditions are readily convertible to cash. In 
addition, the Fund maintains sufficient cash and cash 
equivalents to meet normal operating requirements.

Maturity analysis for financial liabilities

Financial liabilities of the Fund comprise 
management fee payable, other payables and net 
assets attributable to holders of participating shares. 
Management fee payable, and other payables 
are typically settled within 30 to 90 days from the 
transaction date. Whereas net assets attributable to 
holders of participating shares are redeemable upon 
30 days prior written notice before first business 
day of each calendar quarter subject to a 12-month 
lockup period. 
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The Investment Manager does not manage the 
Fund’s Investment strategy to track any particular 
index or external benchmark.  The country listing 
above reflects the domicile country of each 
investment and may not reflect the geography of 
the underlying operations.  The sensitivity analysis 
presented is based upon the portfolio composition 
and the historical fluctuations in the price of the 
portfolio securities.

(i) Interest rate risk

Interest rate risk arises from the possibility that 
changes in interest rates will affect future cash flows 
or the fair value of financial instruments.  As at 30 
April 2020, the majority of the Fund’s financial assets 
and financial liabilities are non-interest bearing, as 
the Fund’s investments are mainly in listed equities.  
The Fund’s cash and cash equivalents held with the 
custodian are exposed to interest rate risk which is 
considered by the Investment Manager to be minimal 
as they are overnight and short-term instruments all 
with maturities of less than one month.  Hence, the 
effect of a sensitivity analysis on the Fund’s net profit 
and NAV would be negligible.

(ii) Foreign currency risk

Foreign currency risk includes the risk that the fair 
values or future cash flows of a financial instrument 
will fluctuate due to changes in foreign currency 
exchange rates.
 
The Fund may invest in assets denominated in 
currencies other than its reporting and functional 
currency, USD. Consequently, the Fund is exposed 
to risks that the exchange rate of USD relative to 
other currencies may change in a manner which 
has an adverse effect on the reported value of that 
portion of the Fund’s assets which is denominated in 
currencies other than USD.

The following table indicates the currencies to which 

the Fund had significant exposure at the end of the 
reporting period on its monetary assets and liabilities:
 
Concentration of assets and liabilities

The analysis calculates the effect of a reasonably 
possible movement of the currency rate against the 
USD on the net profit and NAV, with all other variables 
held constant.  In practice, the actual results may 
differ from the below sensitivity analysis and the 
difference could be material:

(iii) Equity price risk

Equity price risk is the risk that the fair value of 
equities decreases as a result of changes in market 
prices, whether those changes are caused by factors 
specific to the individual stock or factors affecting all 
instruments in the market.  Equity price risk exposure 
arises from the investment portfolio strategy.

The effect on the statement of comprehensive 
income due to a reasonable possible change in 
market factors, based on the Portfolio’s beta (which 
reflects the Portfolio’s sensitivity to the movement in 
the market) with all other variables held constant, is 
indicated in the table on the next page.



19

8. Capital risk management
The Fund’s capital is represented by the net assets 
attributable to holders of participating shares.  
The Fund strives to invest the subscriptions of 
redeemable participating shares in investments 
that meet the Fund’s investment objectives while 
maintaining sufficient liquidity to meet shareholder 
redemptions.

9. Net assets attributable to 
holders of participating shares
In accordance with the provisions of the offering 
memorandum of the Fund, the pricing for listed or 
quoted investments dealt on any exchange, or over-
the-counter market will be made by reference to 
the last traded price for (or the official last traded 
price provided by the exchanges) the purpose of 
determining net asset value per participating share 
for subscriptions and redemptions and for various 
fee calculations.

10. Subsequent event 
During the first quarter of 2020, the COVID-19 
pandemic has occurred which has had significant 
impacts on financial markets and global economy 
may be negatively impacted. The impact of this 
outbreak is under the assessment by the Fund and 
at the date of issuance of the financial statements, 
the impact is not quantifiable due to the multiple 
uncertainties involved, including factors on industry, 
market and economy. The COVID-19 outbreak is 
considered as a non-adjusting event for the financial 
statements as at 30 April 2020. The Fund will 
continue to monitor the situation and its impact on 
the Fund.

11. Approval of the financial 
statements
The financial statements of the Fund for the year 
ended 30 April 2020 were authorised for issue in 
accordance with a resolution of the directors on 14 
October 2020.



20

Schedule of Securities

FOR THE YEAR ENDED 30 APRIL 2020



21

Other Information

Capital Dynamics (S) Private Limited (CDPL), 
a global fund manager based in Singapore, 
is the investment manager for the i Capital 
Global Fund.

CDPL commenced operations in June 
2006 and is part of the established Capital 
Dynamics group, which provides fund 
management and investment advisory 
services to institutional and retail clients. As 
a global fund manager, CDPL manages the  
i Capital Global Fund, an open-end fund and 
discretionary accounts. 

From its inception in July 2007 to April 2020, 
the i Capital Global Fund performance is 
-0.99% per annum, as opposed to 1.43% 
per annum for the MSCI ACWI. From 30 Aug 
2006 to 30 April 2020, funds under CDPL’s 
management achieved a return of -0.05% 
per annum, underperforming the MSCI ACWI 
which in that period recorded 2.81% per 
annum.

The Fund’s performance for the i Capital 
Global Fund as at 30 April 2020 is shown 
below:

Based in Sydney, CDAL was set up with the 
aim of providing investors with the proven 
investment success of the Capital Dynamics 
group through the launch of the i Capital 
International Value Fund (ARSN 134578180) 
and individually managed accounts. 

Launched in July 2009, the i Capital 
International Value Fund invests in global 
equities and is managed with a focus on long 
term capital appreciation while providing 
distributions.

Capital Dynamics Asset Management 
Sdn Bhd (CDAM), based in Kuala Lumpur, 
manages icapital.biz Berhad, a closed-
end fund listed on Bursa Malaysia and 
discretionary accounts. 

CDAM has been consistently reporting 
positive returns since its inception.  Between 
April 1998 and April 2020, CDAM achieved a 
net compound return of 10.30% per annum 
and has substantially outperformed the Kuala 
Lumpur Composite Index every year (except 
for 2005, 2009, 2012, 2013 and 2018), which 
gained 3.79% per annum in the same period.

The Capital Dynamics group traces back to 
1988, when its managing director, Tan Teng 
Boo, an experienced investment manager, 
founded Capital Dynamics Sdn Bhd, the first 
independent investment adviser in Malaysia. 
It provides top quality advice on investments 
through i Capital, its weekly report, and www.
icapital.biz, the Internet edition. It supervises 
5 portfolios with the oldest starting as far 
back as September 1991. Every portfolio 
has outperformed the market indices by a 
substantial margin.

Performance as at 30 April 2020 (%)

(US$) ICGF MSCI ACWI
Cumulative * -12.04 19.91

Annualised Return -0.99 1.43

*Cumulative Returns are measured since inception. 

Capital Dynamics (Australia) Limited (CDAL) 
obtained its Australian Financial Services 
License (ASFL 326283) from the Australian 
Securities and Investments Commission in 
December 2008. This allows CDAL to provide 
funds management and financial advisory 
services to retail and wholesale investors.
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If you have any questions or require further information, you can contact us as follows:

Disclaimers: The information in this Annual Report is not intended to provide advice. It has not been 
prepared taking into account any particular investor’s or class of investor’s investment objectives, 
financial situation or needs, and should not be used as the basis for making investment, financial or 
other decisions. To the extent permitted by law, no liability is accepted for any loss or damage as 
a result of any reliance on this information. None of CDPL nor any of its related entities guarantees 
the performance of the Fund or any particular rate of return.

© Capital Dynamics (S) Private Limited 2014. All Rights Reserved.

® “Capital Dynamics” and “i Capital” are registered trademarks.

65 6224 8055/56/58
65 6538 2839

cdpl.info@icapital.biz

112 Robinson Road
# 13-04, Robinson 112
Singapore 068902

www.capitaldynamics.com.sg

The investment philosophy of the Capital 
Dynamics group, including that of CDPL, 
is guided by a sound and rigorous value-
investing framework. Essentially, the Capital 
Dynamics group seeks low risk yet high 
return types of investments.

The Capital Dynamics group is independent 
and is therefore not part of any financial 
institution or political or government 
organisation. Being owner-operated, the 
continuity and consistency of the investment 
approach adopted by the group is assured.

(Note: Information is current as at 30 April 2020.)
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