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Investment Objective The Fund’s investment objective is to focus on long-term capital 
appreciation.  

Who should invest? Eligible Investors [1] seeking a value investing style and exposure to 
the global stock markets, who are able to adopt a long-term outlook 
and endure performance fluctuations

Buy / Sell Spread Nil

Management Fee 1.5% p.a.

Performance Fee Only chargeable if the following three criteria are met in the same 
period:

1. NAV exceeds 6% annual rate of return and

2. NAV exceeds 6% annual compound rate of return and

3. Both annual and annual compound returns must still be 
above 6% after the performance fee is charged

Inception Date 6 July 2007

Minimum Investment (USD) $200,000 minimum

Additional Investment (USD) $10,000 minimum

ICGF AT A GLANCE
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This is the first quarterly report of the i Capital 
Global Fund for the financial year ended 30 April 
2022.
In the three months from 1 May 2020 to 30 July 2021, 
the net asset value (NAV) of the i Capital Global Fund 
(ICGF) decreased US$80.355 from US$1,045.156 to 
US$964.801, or a loss of 7.69%. In the same period, 

PERFORMANCE  REVIEW

MARKET REVIEW AND OUTLOOK

SO, WHAT IS ALIBABA? 

The NAV of i Capital Global Fund or any fund for that 
matter is merely a reflection of the market prices of the 
stocks that the fund invests in. However, it does not 
tell you the business worth of a fund. To have a better 
appreciation of a fund, one needs to go deeper and 
look at the businesses of the stocks that the fund has 
invested in. 

Since early 2020, we have deployed our new value 
investing philosophy as explained in our past 
commentaries. One of the stocks that we identified 
under this philosophy and invested in was Alibaba.  
For the greater part of 2020, this worked out very well. 
Then, in response to various regulatory measures 
implemented by the Chinese government, the share 

the MSCI All Country World Index (MSCI ACWI) 
increased 3.19%. Despite the drop in NAV in the 
said quarter, we remain confident that the NAV of  
i Capital Global Fund will continue to climb steadily 
from its low of US$825.608 reached in March 2020. 
We are still recommending investors to subscribe for 
more ICGF shares. Our reasons are explained below. 

price of Alibaba started to reverse towards the end of 
2020 and tumbled throughout 2021, which contributed 
substantially to the poor NAV performance of your 
Fund in 2021.

We wish to point out that other than a drop in its 
expected growth from say 30% to 20%, the fundamentals 
of Alibaba remain sound and solid. In fact, if your Fund 
did not have any Alibaba shares now, we would be 
buying them at currently very attractive prices. In this 
commentary, we share our insights into the business of 
Alibaba, which fundamentally is more important than 
its share price.

Alibaba Group

Financial highlights (RMB bln)

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Sales 20.03 34.52 52.50 76.20 101.1 158.3 250.3 376.8 509.7 717.3
Pretax profit 5.507 10.11 26.60 30.74 79.74 55.00 79.61 96.79 160.9 172.6
Net profit 4.228 8.404 23.08 24.15 71.46 43.68 63.99 87.60 149.3 150.3
Return on equity (%) 13.41 79.97 58.07 16.53 32.88 15.50 17.35 17.55 19.52  15.89

Table 1 Alibaba Group
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Business 

In the Sep 2021 quarter, Alibaba was deeply 
disadvantaged as domestic competition intensified 
while the Chinese economy was slowing. Thanks to 
the installation of a more mature payment and logistics 
infrastructure in China, short-video giants Douyin 
(known as Tiktok outside China) and Kuaishou have 
been heavily investing in the e-commerce market. 
Both offer short-video apps that allow merchants to 
push products on their live streams. As such, their 
competitive edge does not lie in crafting a new business 
model as other e-commerce players are already using 
videos, but in the huge traffic from their already-
extensive user-base, which includes many online 
celebrities. Internet traffic is always the weakest point 
in Alibaba’s ecosystem as Alibaba lacks popular Apps 
such as WeChat or Douyin. Just as how it once lost 
market share to Pingduoduo due to WeChat’s superior 
traffic, Alibaba is currently losing some new market 
share to Douyin and Kushaishou. 

In 3Q2021, China’s GDP and consumption grew at 
a slower pace than in previous quarters. Due to the 
resurgence of Covid-19 cases in a number of regions, 

retail sales for the quarter increased only 5% year on 
year (yoy). Online retail of physical goods rose 8% 
yoy, a feeble climb compared with the 19% of last 
year’s corresponding period. Offline retail has only just 
returned to the level it held two years ago. 

These market and economic headwinds have affected 
Alibaba’s core commerce business in China. The 
year-on-year growth rate of its physical goods gross 
merchandise value (GMV) moderated to the single 
digits this quarter, mainly due to a slowdown in the 
apparel and general merchandise categories. That said, 
the growth rates of consumer electronics and home 
furniture remained resilient. Its customer management 
revenue (CMR) only grew 3% yoy in the quarter.

However, inferior traffic and fresh contenders in the 
scene are hardly new problems to Alibaba. It had long 
before worked out long-term strategies to deal with 
them, expanding into new commerce segments in 
China, globalizing its operations, and transitioning to 
cloud computing. Alibaba’s business model is not built 
on capturing internet traffic, but on the continuous 
expansion and development of an intelligent ecosystem 
that provides users with extensive products and 
services including rich categories, credit and payment 
systems, logistics, etc. Therefore, Alibaba focuses on 
acquiring new users from new markets and cultivating 
their habits within its ecosystem. Naturally, this means 
revenue growth will fall behind user growth in the early 
stage. By investing more now, Alibaba is essentially 
sowing the earth for future growth in new markets as 
they mature.

Alibaba’s long-term strategies made steady progress 
in the Sep 2021 quarter. First, Alibaba’s global annual 
active consumers (AAC) hit approximately 1.24 bln 

Table 2 Alibaba Group

2nd quarter RMB mln 30/09/2021 30/09/2020
Sales 200,690 155,059
Pretax profit 9,464 28,435
Net profit 5,488 47,591
Finance cost 1,267 1,101
Depreciation N/A N/A
Cash and cash equivalent 311,219 314,889
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people (Figure 1), a net increase of 62 mln quarter on 
quarter (qoq) and 20% growth yoy. Its AAC in China 
and overseas reached 953 mln and 285 mln respectively. 
The management believes it is on track to deliver the 
1-bln-China-AAC target by the end of this fiscal year, 
making its way towards the long-term target of serving 2 
bln consumers globally. As the major AAC contributor, 
Taobao Deals has continuously injected users from 
less developed areas across China and stimulated user 
activity and engagement in Alibaba’s China consumer 
ecosystem. Taobao Deals’ AAC had in fact surpassed 
240 mln by the Sep 2021 quarter. Close to half of its 
daily active users (DAU) are unique incremental users 
in addition to Taobao App DAUs. Manufacturers also 
take advantage of Taobao Deal’s one-stop full-service 
solutions, which include online store operation and 
fulfillment of direct sales to end customers, known as 
M2C or ‘manufacturers to consumers’. In the Sep 2021 

quarter, Taobao Deals’ M2C orders grew nearly 400% 
yoy. 

For its Community Marketplaces business Taocaicai, 
Alibaba focuses on building a sustainable business 
model. Taocaicai has expanded operations to 200 cities, 
and its GMV growth has surpassed 150% qoq. To build 
a new digitized infrastructure for Taocaicai, Alibaba 
leverages its core capabilities in supply chain logistics, 
user engagement, and channel development, such as 
its strong procurement and supply chain capabilities 
in perishables, fast moving consumer goods, and the 
general merchandise categories of Sun Art. Taocaicai 
has increased the purchase frequency of Alibaba’s core 
commerce consumers - more than 50% of its users were 
first-time buyers of fresh produce from Alibaba’s China 
retail marketplaces. 

For local services, Alibaba is creating product and 
service metrics that center synergies between Ele.me, 
Amap, and Fliggy. Ele.me and Amap are positioned 
as its main user entry points for home-bound and 
destination-bound local services respectively. Ele.me 
delivered 29% AAC growth and 30% order volume 
growth yoy. In addition to map navigation, Amap has 
been expanding into service offerings around users’ 
journeys from head to tail, such as route heading and 
hotel bookings. In the Sep 2021 quarter, transacting 
users of said Amap destination services increased by 
over 200% yoy. 

Outside China, Alibaba achieved a 34% revenue growth 
during the quarter. In Southeast Asia, Lazada recorded 
an 82% yoy growth in orders, knocking out triple-digit 
growth in Thailand, Vietnam, and Malaysia. AliExpress 
GMV growth decelerated due to the negative impact of 
net VAT rules in Europe and the gradual recovery of 
local supply chains. 

Figure 1 Alibaba’s annual active users for the twelve 
months ended 30 Sep 2021
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Regarding Alibaba’s logistics business, Cainiao Post 
has covered more than 1,000 counties and towns in 
the less developed parts of China, its number of daily 
packages handled therein growing over 280% yoy. As 
part of its global logistics network expansion, Cainiao 
launched new initiatives to improve user experience 
for international consumers by introducing self-pickup 
lockers in Russia, Spain, France, and Poland, while 
continuing to enhance its cross-border end-to-end 
logistics capabilities. 

Alibaba Cloud continues its powerful momentum 
with revenue jumping 33% yoy, driven by customers 
in the Internet, financial services, and retail sectors. It 
has also made significant technological advancement, 
ascending to the helm of the global cloud sector. In Oct 
2021, Alibaba held its 13th Apsara Conference, which 
is now the biggest technology conference in China by 
attendees. It unveiled several new proprietary products 
there, including the Yitian 710 Server Chip, the 
X-Dragon architecture, the Panjiu cloud-native server 
series, and a new generation of PolarDB databases. 
Powered by Yitian 710, Panjiu is developed for the next 
generation of cloud-native infrastructure. Through 
separation of computing and storage, the servers are 
optimized for both general purpose and specialized AI 
computing as well as high-performance storage. With 
a modular design approach for large-scale data center 
deployment, these servers are expected to deliver 
exceptional economic value for a wide variety of cloud-
native workloads, such as containerized applications 
and computed optimized workloads.

Financials 

Alibaba’s revenue grew 29% yoy to RMB200.7 bln 
from more diversified sources. However, the adjusted 

EBITA was RMB28 bln, down 32% yoy as a result of 
investment in strategic areas and merchant support. 
Said investment in key strategic areas including 
Taobao Deals, Local Consumer Services, Community 
Marketplaces and Lazada swelled by RMB12.6 bln 
yoy to RMB19 bln. Excluding their impact, commerce 
segment profits would have remained stable year-on-
year. Net income attributable to ordinary shareholders 
tumbled 81% to RMB5.37 bln due to losses arising 
from Sep 2021 quarter changes in the market prices 
of Alibaba’s equity investments in publicly traded 
companies, a stark contrast with the net gains of the 
same quarter in 2020. 

Excluding share-based compensation, Alibaba’s cost 
of revenue ratio increased in the Sep quarter due to 
a higher proportion of direct sales business, coming 
mainly from the consolidation of Sun Art. Its sales and 
marketing ratio also grew, driven by greater marketing 
and promotional spending to drive user acquisition 
and engagement for its mobile commerce businesses, 
such as Taobao Deals, Lazada, Ele.me, and Taocaicai.

For Alibaba’s commerce segment, adjusted EBITA 
before key strategic investments was largely flat at 
RMB52.2 bln, mainly due to support extended to 
merchants as well as increased spending on user 
acquisition and engagement in marketplaces. If one 
were to exclude merchant support spending, the 
growth of commerce adjusted EBITA before key 
strategic investment would resemble that of Alibaba’s 
3% CMR revenue growth, suggesting relatively stable 
EBITA margins in the China retail marketplace. There 
are two key reasons for the more subdued growth in 
CMR: the single-digit goods GMV growth that resulted 
from more competition and a slowing economy, and 
the greater support extended to merchants. 
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Alibaba should be the biggest beneficiary of the ever-
increasing middle-income population there. 

There is no quick and easy fix for Alibaba’s traffic 
problem, so a short-term spike in competition is 
inevitable. It has happened before and will happen 
again. Alibaba’s business model remains intact 
nonetheless. The company must stick to its multi-
engine growth strategy and bide the time needed to 
see the full result. Given Alibaba’s significant profit 
generation ability and strong balance sheet, we believe 
that its long-term targets are within reach. During the 
Sep 2021 quarter, Alibaba repurchased approximately 
26.9 mln ADSs for around US$5.15 bln. We suggest 
that investors also follow the company’s trajectory to 
pounce on the i Capital Global Fund when its NAV has 
fallen. 

Where are we now?

To reiterate. The i Capital Global Fund starting from 
2020 is different from what it was in the previous few 
years. As we explained in the last quarter commentary 
the results of our new value investing have been very 
encouraging. Unfortunately, the crackdown by the 
Chinese government has dragged our NAV down. 
With the adverse impact arising from the crackdown 
temporary, we remain confident that the NAV of  
i Capital Global Fund will climb steadily from its low 
in Apr 2020. 

Given such a well-managed country, the current 
panic selling in many Chinese stocks offers many 
attractive long-term investing opportunities. A well-
managed company, fully cognisant of its many societal 
responsibilities, will be able to prosper and grow in a 
China that will be developing robustly and healthily for 
a very long time to come.

Ali Cloud’s revenue grew 33% yoy to RMB20 bln 
during the Sep 2021 quarter, a re-acceleration from its 
Jun quarter growth. The Cloud segment generated an 
adjusted EBITA of RMB396 mln given its strong revenue 
growth and economic scale. In contrast, it experienced 
a loss of RMB567 mln (adjusted EBITA) last year.

Producing a one-off drag on net profits that same 
quarter, Alibaba’s income tax expenses grew to 
RMB6.1 bln from the RMB1.9 bln of the previous year’s 
corresponding quarter. In 2020’s Sep quarter, Alibaba’s 
tax expenses had shrunk by approximately RMB6.1 bln 
as  it was then that certain subsidiaries were officially 
notified that they had been awarded Key Software 
Enterprise status for calendar year 2019, thereby 
entitling them to a reduced tax rate of 10%. Said status 
was not renewed for calendar year 2020, and so no such 
adjustment of tax expenses was made in this quarter.

Conclusion 

By investing in Alibaba, what do investors get in return?
 
They get a very solid business that sits on 953 mln AACs 
in China but is still exploring new addressable markets 
both local and international through infrastructure 
investments that target long-term sustainable growth. 
The company just celebrated its 13th 11.11 Global 
Shopping Festival with a record GMV of RMB540.3 bln 
(excluding unpaid orders), representing a yoy growth 
rate of 8.5% for the 11-day campaign. China’s stable 
and healthy growth from last year’s high base reflects 
China’s consumption power and economic resilience. 
As such, we remain confident in the forward momentum 
of China’s consumption market despite the short-term 
headwinds, as the nation is on the right track to achieve 
Common Prosperity under her wise leadership. With 
the largest and most valuable consumer base in China, 
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Best wishes.

Tan Teng Boo
Director
Capital Dynamics (S) Private Limited
17th December 2021

We again strongly recommend investors to invest more 
and benefit from dollar cost averaging. It has been 
many years since we last earned a performance fee. We 
are working very hard to improve your Fund’s future 
return so that we can also share in this reward. The NAV 
of i Capital Global Fund can be viewed at either www.
capitaldynamics.com.sg or www.funds.icapital.biz.
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In some of our 2020 monthly commentaries, we have 
shared with our investors that there is a new phase, 
a new beginning for the i Capital Global Fund. What 
do we mean? 

Figure 2 shows the NAV of the i Capital Global Fund 
against the performance of the MSCI ACWI since its 

FUND PERFORMANCE 1
launch which was just before the financial markets 
and economies were seriously affected by the 2008 
US-led financial crisis. Between 6 July 2007 and 30 
July 2021, the NAV of the i Capital Global Fund 
dropped 3.52% from US$1,000.000 to US$964.801 per 
share. In the same period, the MSCI ACWI increased 
77.52%. 

Figure 2 ICGF NAV vs MSCI ACWI

Table 3 Cumulative Total Return and Compound Return

Cumulative Total Return (%) Compound Return (%)

1-Year-Return 2-Year-Return Since Inception Since Inception
ICGF (US$) -3.37% 0.42% -3.52% -0.25%

MSCI ACWI (US$) 31.22% 38.12% 77.52% 4.16%
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The portfolio of your Fund is spread across 12 
companies that are engaged in a wide range of 
business activities.

The top 5 investments as of 30 July 2021 were Alibaba 
Group Holding, Polaris Industries Inc, Pacific 
Biosciences, Concord New Energy Group Ltd and 
Ping An Insurance Group Co (H-share). They made 
up 62.26% of the total assets. At the end of July 2021, 
your Fund had 7.63% of its NAV in cash.

The table above presents the top 3 performing stock 
your fund held at sometime within the referenced 

FUND PERFORMANCE 2

Table 4 Top 5 holdings as at end of July 2021 (in US$).

Table 5 Top 3 performing stocks in local currency from 1 May to 30 July 2021.

62.26%
Alibaba Group Holding 23.53%

Polaris Industries Inc 10.88%

Pacific Biosciences 10.77%

Concord New Energy Group Ltd 8.56%

Ping An Insurance Group Co -H 8.52%

Quarter ending 30 July 2021 (% of change)
Pacific Biosciences 12.48%

China Traditional Chinese Medicine 9.23%

Concord New Energy Group Ltd 1.79%

quarter. The stocks do not necessarily need to be 
bought at the start of the quarter (i.e. 1 May 2020), 
and held till the end of the quarter (i.e. 30 July 2021). 
Stock performance will only be measured over the 
specific period that your fund held the stock in the 
referenced quarter. This means that, for example, 
if Pacific Biosciences was bought on 20 May 2021 
and sold on 30 July 2021, its performance is only 
measured over 20 May 2021 to 30 July 2021 and not 
over the full quarter. Similarly, if it was bought on 12 
May 2021 and sold on 30 July 2021, its performance 
is measured over the period 12 May 2021 to 30 July 
2021.
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Security Average Cost (US$) Price Jul 2021 (US$) % Change
Rexlot Holdings Ltd 0.04 0.00 -92.56%
China New Town Development Co Ltd 0.04 0.01 -70.29%
Pico Far East Holdings Ltd. 0.40 0.17 -58.09%
Guangdong Provincial Expr-B 0.74 0.66 -10.41%
K2 Asset Mgmt Hldg 0.20 0.06 -69.30%
Alibaba Group Hldg 198.57 195.19 -1.70%
Concord New Energy Group Ltd 0.06 0.07 31.93%
China Traditional Chinese Medi 0.52 0.63 21.44%
Ping An Insurance Group Co -H 12.80 8.78 -31.40%
Polaris Industries Inc 136.81 131.07 -4.20%
Angel Yeast Co Ltd 9.60 7.27 -24.26%
Pacific Biosciences 28.58 32.15 12.48%

Table 6 shows the percentage gain or loss of each company held by your Fund as at 30 July 2021. This table 
assumes no impact from currency movements or constant exchange rates.

FUND PERFORMANCE 3

Table 6 Percentage gain or loss arising from stock price changes.
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Table 7 shows the percentage gain or loss arising from currency movements as at 30 July 2021. This table assumes 
no change in stock prices or constant stock prices.

Table 7 Percentage gain or loss arising from currency movements.

Security Average Cost (US$) Price Jul 2021 (US$) % Change
Rexlot Holdings Ltd 0.04 0.04 -0.21%
China New Town Development Co Ltd 0.04 0.04 -0.11%
Pico Far East Holdings Ltd. 0.40 0.40 0.20%
Guangdong Provincial Expr-B 0.74 0.74 0.00%
K2 Asset Mgmt Hldg 0.20 0.19 -4.59%
Alibaba Group Hldg 198.57 198.57 0.00%
Concord New Energy Group Ltd 0.06 0.06 -0.23%
China Traditional Chinese Medi 0.52 0.51 -0.23%
Ping An Insurance Group Co -H 12.80 12.78 -0.14%
Polaris Industries Inc 136.81 136.81 0.00%
Angel Yeast Co Ltd 9.60 9.56 -0.35%
Pacific Biosciences 28.58 28.58 0.00%
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Table 8 Percentage of assets held as cash.

 Equities (%) Cash (%) Other Liquidities (%)
End of Apr 21 94.02% 5.46% 0.52%
End of May 21 84.19% 15.79% 0.02%
End of Jun 21 93.32% 7.26% -0.58%
End of Jul 21 92.77% 7.63% -0.40%

Table 9 Portfolio breakdown for equities by currency as at end of July 2021.

 100.00%
 HKD 43.25%
 AUD 0.11%
 CNY 7.95%
 USD 48.70%
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For the financial period ended 30 July 2021

For the financial 
period from 
1 May 2021

to 30 July 2021
US$

Investment Income

Dividend income                   169,580 

Interest income                             - 

Total investment income                   169,580 

Expenses

Management fees                    59,141 

Administrative & custodian fees                    18,242 

Professional fees                      5,599 

Other expenses                    19,934 

Total expenses                   102,916 

Net investment gain/loss 66,664 

Gain/(loss) on investment and foreign currency transactions

Net realised gain/(loss) on securities transactions                   323,843 

Net change in unrealised gain/(loss) on securities transactions              (1,599,729)

Net gain/(loss) on foreign currency transactions                   (34,057)

Net gain on investment and foreign currency transactions              (1,309,943)

Net change in net assets attributable to holders of participating shares resulting from operations (1,243,279)

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
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As at 30 July 2021

30 July 2021 
US$

Assets

Cash and cash equivalents              1,139,091 

Investments in securities, at fair value (cost US$ 19,744,577)           13,852,426 

Receivable from brokers                             - 

Interest receivable                             - 

Other receivable                             - 

Total assets           14,991,517 

Liabilities

Redemption Payable                             - 

Management fee payable                 18,688 

Withholding tax payable                             - 

Other payables                   40,884 

Total liabilities                   59,572 

Net assets attributable to the shareholders of the Fund           14,931,945 

Net assets attributable to:

Participating shares           14,931,935 

Management shares                           10 

Net assets attributable to the shareholders of the Fund           14,931,945 

Net asset value (“NAV”) per participating share
Based on 15,477 participating shares outstanding (April 21:15,524) 964.80 

STATEMENT OF FINANCIAL POSITION (UNAUDITED)
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STATEMENT OF CHANGES IN NET ASSETS 
ATTRIBUTABLE TO HOLDERS OF PARTICIPATING SHARES 
(UNAUDITED)
For the financial period ended 30 July 2021

For the financial 
period from 01 May 

2021 to 30 July 2021
US$

Net change in net assets attributable to holders of participating shares resulting from operations              (1,243,279)

Capital transactions

Shares issued -

Redemption of participating shares during the financial period                   (50,000)

Net change in net assets attributable to holders of participating shares resulting from capital 
transactions

                  (50,000)

Net change in net assets attributable to holders of participating shares for the period              (1,293,279)

Net assets attributable to holders of participating shares at beginning of period              16,225,214 

Net assets attributable to holders of participating shares at end of period              14,931,935 
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For the financial period ended 30 July 2021

For the financial period 
from 01 May 2021 to 

30 July 2021
 

Cash flows from operating activities

Net change in net assets attributable to holders of participating shares resulting from operations (1,243,279)

Adjustment to reconcile net change in net assets attributable to holders of participating shares 
resulting from operations to net cash used in operating activities :

Changes in operating assets and liabilities:

Investments in securities, at fair value
Receivable from brokers
Other receivables
Due to broker
Withholding tax payable
Management fee payable
Other payables
Redemption payable

              1,402,222 
         109,432 
          28,231 

                 -   
                 -   

           (1,619)
            7,889 

                 -   
 

                             
Net cash provided by operating activities          302,876 

Cash flows from financing activities

Redemption of participating shares          (50,000)

Net cash used in financing activities          (50,000)

Net change in cash and cash equivalents for the period 252,876 

Cash and cash equivalents at the beginning of the period 886,215 

Cash and cash equivalents at the end of the period 1,139,091 

STATEMENT OF CASH FLOWS (UNAUDITED)
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As at 30 July 2021

Holdings
as at 

30 July 2021
No. of Shares

Fair Value
as at

30 July 2021
US$

Percentage of
total net assets

attributable to
shareholders at

30 July 2021
%

CAPITAL MARKETS
K2 ASSET MANAGEMENT HOLDINGS LTD - NPV 249,834

          
        14,691 

           
          0.10 

DIVERSIFIED CONSUMER SERVICES
PACIFIC BIOSCIENCES CALIFORNIA 50,000

     
        1,607,500 

                
   10.77 

HOTELS, RESTAURANTS & LEISURE
REXLOT HOLDINGS LTD 53,875,000

     
           145,586                      0.98 

INTERNET & DIRECT MARKETING RETAIL
ALIBABA GROUP HOLDING LTD - SPON ADS EAC 18,000

 
            3,513,420 

    
               23.53 

MACHINERY
ANGEL YEAST 151,988 1,101,014

    
                 7.37 

MEDIA
PICO FAR EAST HOLDINGS LTD. 6,231,000              1,042,349                      6.98 

REAL ESTATE MANAGEMENT & DEVELOPMENT
CHINA NEW TOWN DEVELOPMENT CO LTD
POLARIS INDUSTRIES INC

9,547,650
12,400

       
         116,716 

             1,625,268 

          
           0.78 

                   10.88 

MEDICAL
CHINA TRADITIONAL CHINESE MEDI 1,700,000

       
      1,060,969 

  
                   7.11 

TRANSPORTATION INFRASTRUCTURE
GUANGDONG PROVINCIAL EXPR-B 1,628,280

  
           1,074,876 

    
                 7.20 

ENERGY
CONCORD NEW ENERGY GROUP LTD
PING AN INSURANCE GROUP CO -H

17,430,000
145,000

             1,278,451 
             1,271,586 

                     8.56 
                     8.52 

           13,852,426                    92.77 

SCHEDULE OF SECURITIES (UNAUDITED)
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About i Capital Global Fund

From its inception in July 2007 to July 2021, the  
i Capital Global Fund performance is -0.25% per 
annum, as opposed to 4.16% per annum for the MSCI 
ACWI. The performance for the i Capital Global 
Fund as at 30 July 2021 is shown below:

Performance as at 30 July 2021  (%)

(US$) ICGF MSCI 
ACWI

Cumulative * -3.52 77.52
Annualised Return -0.25 4.16

* Cumulative Returns are measured since inception.
(Note: Information is current as at 30 July 2021.)

About the Group

Capital Dynamics is an independent global fund 
manager and investment adviser, not tied to any 
bank, insurer, stockbroker or political organisation. 

Our managed funds and investment advisory 
services are all directly accessible by individual, 
corporate and institutional investors around the 
world, and we also offer individually managed 
accounts to wholesale investors. Currently we 
manage over US$200 million, from our offices 
in Kuala Lumpur, Singapore, and Sydney. Our 
investment advisory service is provided via i Capital 
newsletter, a weekly publication, and www.icapital.
biz. It is available in English and Chinese.

Capital Dynamics (S) Private Limited (CDPL), a 
global fund manager based in Singapore, is the 
investment manager for the i Capital Global Fund.

CDPL commenced operations in June 2006 and is 
part of the established Capital Dynamics group, 
which provides fund management and investment 
advisory services to institutional and retail clients. As 
a global fund manager, CDPL manages the i Capital 
Global Fund, an open-end fund and discretionary 
accounts.

Capital Dynamics (Australia) Limited (CDAL) 
obtained its Australian Financial Services License 
(ASFL 326283) from the Australian Securities and 
Investments Commission in December 2008. This 
allows CDAL to provide funds management and 
financial advisory services to retail and wholesale 
investors.

Based in Sydney, CDAL was set up with the aim 
of providing investors with the proven investment 
success of the Capital Dynamics group through the 
launch of the i Capital International Value Fund 
(ARSN 134578180) and individually managed 
accounts.

Launched in July 2009, the i Capital International 
Value Fund invests in global equities and is managed 
with a focus on long term capital appreciation while 
providing distributions.

Capital Dynamics Asset Management Sdn Bhd 
(CDAM), based in Kuala Lumpur, manages icapital.
biz Berhad, a closed-end fund listed on Bursa 
Malaysia and discretionary accounts.

CDAM has been consistently reporting positive 
returns since its inception. Between April 1998 
and July 2021, CDAM achieved a net compound 
return of 11.27% per annum and has substantially 

OTHER INFORMATION 
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outperformed the Kuala Lumpur Composite Index 
every year except in year 2005, 2009, 2012, 2013, 2018 
and 2020 which gained 3.85% per annum in the same 
period.

Capital Dynamics Asset Management (HK) Private 
Limited holds a Type 9 (Asset Management) licence 
issued by the Securities and Futures Commission 
Hong Kong (SFC). Its principal activity is to 
provide asset management service to corporations, 
institutions and individual investors. 

Besides providing discretionary investment 
management service for Professional Investors, we 
manage the i Capital China Fund, a retail unit trust 
fund authorised by the SFC.

Launched in January 2018, the i Capital China Fund 
aims to benefit from China’s spectacular past and 
the magnificent boom that lay ahead. By primarily 
investing in equity securities issued by companies 
listed in Hong Kong, Shanghai and/or Shenzhen, 
their Capital China Fund targets at achieving 
attractive long-term capital appreciation.

Capital Dynamics China started off as a representative 
office in 2013. We quickly set up our Wholly Foreign 
Owned Enterprise (WFOE) and purchased an office 
in Shanghai, steadily growing our business in China 
and  familiarising  ourselves  with  the  complexities  
of  the  country’s  economic,  cultural,  political  and  
regulatory landscapes. Capital Dynamics China also 
conducts an annual China Immersion Programme. 
Please visit http://www.cip-cn.com/ for more 
information.  

Our Philosophies

Independence, intelligence and integrity drive 
all business and investment decisions at Capital 
Dynamics. Integrity is central to our corporate 
culture, and to our loyal clients of many years, our 
word has proven to be our bond. Capital Dynamics 
has some of the most stringent compliance policies 
in the industry. 

As a global fund manager, our “Bamboo value 
investing” philosophy is unique, and has enabled 
Capital Dynamics to generate sustained superior 
returns. Based on long-term only investment 
principles, our value investing approach is given 
flexibility with the addition of macroeconomic 
factors and further investment intelligence from our 
team of fund managers and analysts. We go behind 
the commercial veneer of companies, travelling 
globally to research first hand.

OTHER INFORMATION 
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A person to whom the issue or transfer of, or where the holding of 
participating Shares: 

 
Eligible Investors must also satisfy the requirements for an “accredited 
investor” or an “institutional investor” under the definition of the 
Securities and Futures Act.  

A free float-adjusted market capitalisation weighted index which consists 
of 46 country indices, comprising 23 developed markets and 23 emerging 
market countries. 

(i) 
(ii) 

(iii)

(iv)

(v)

[ 1 ] Eligible Investors

GLOSSARY

[ 2 ] MSCI ACWI

would not constitute a breach of the laws of any jurisdiction; or 
would not be contrary to the regulations of any government 
authority; or 
would not give rise to circumstances (whether taken alone or 
conjunctively with other persons or any other circumstances 
appearing to the Directors to be relevant) which, in the opinion 
of the Directors, might result in the Fund and/or its Shareholders 
as a whole incurring any liability for taxation or suffering any 
other regulatory, pecuniary, legal or material administrative 
disadvantage that the Fund and/or its Shareholders might not 
otherwise have suffered or incurred; or 
would not give rise to circumstances which may cause the Fund to 
breach the terms of any license, registration or approval procured 
by it in relation to its investments; and 
would satisfy the requirements set out in this section titled 
“Eligible Investors”.  
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NOTES

Past performance is not a reliable indicator of 
future performance. Performance is calculated 
in US dollars, net of ongoing fees and expenses 
and assumes reinvestment of distributions. 

Disclaimer: The information in this Quarterly 
Investment Report is not intended to provide 
advice and is being provided strictly for 
informational purposes only and does not 
constitute an advertisement. It has not been 
prepared taking into account any particular 
investor’s or class of investor’s investment 
objectives, financial situation or needs, and 
should not be used as the basis for making 
investment, financial or other decisions. To the 
extent permitted by law, no liability is accepted 
for any loss or damage as a result of any reliance 
on this information. None of CDPL nor any of 
its related entities guarantees the performance 
of the Fund or the repayment of capital or any 
particular rate of return or any distribution.

© Capital Dynamics (S) Private Limited. All Rights Reserved.

® “Capital Dynamics” and “i Capital” are registered trademarks.
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Capital Dynamics (S) Private Limited 

112 Robinson Road, #11-02
Robinson 112, Singapore 068902

Tel: (+65) 6224 8055/56/58 
Fax: (+65) 6224 8057

www.capitaldynamics.biz
cdpl.info@icapital.biz


