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Petronas to review future 
capex on weak oil prices 
STREAMLINING EXPENDITURE: Firm wants to be more efficient in cost management 

LIDIANA ROSLI 
KUALA LUMPUR 

bt@mediaprima.com.my 

PETROLIAM Nasional Bhd 
(Petronas) is reviewing its fu
ture capital expenditure 

(capex) in light of the declining oil 
price, said its executive vice-pres
ident and chief executive officer of 
upstream Datuk Wee Yiaw Hin. 

The future capex could poten
tially be streamlined, he said at a 
media briefing on the upcoming 
eight International Petroleum 
Technology Conference (IPTC). 

"Exploration and production 
(E&P) business is a long-term busi

. ness, so volatility in oil price is 
something we need to manage. 

"If the oil .prices remain low for 
over two years, than we will have to 
look at optimising the cost," Wee 
said. 

"Capex will not be changed as we 
will not be looking into cutting our 

+programmes, but because we want 

Petronas executive vice-president 
and CEO of upstream Datuk Wee 
Yiaw Hin says it will have to look at 
optimising cost if crude prices re
main low 

to be sharper and more efficient in 
our cost management. Therefore, 
we are reviewing it in light of the 

Vote Tunku Aziz at 
Nov 30 AGM, says 
icapital.biz manager 
KUALA WMPUR: Tan Teng Boo, the 
fund manager of closed-end 
fund icapital.biz Bhd, has urged all 
shareholders to come for an ad
journed annual general meeting 
(AGM) on November 30 to vote for 
the reappointment of 

formed of the development. 
Tan made an impassioned plea to 

City of London to send a represen
tative to explain its action at the 
adjourned AGM. 

"As a hospitable Malaysian, I 

Tunku Abdul Aziz 
Tunku Ibrahim as a di
rector in the company. 

"I would like to 
invite the people 

behind City 
of London 

City of London In
vestment Management 
Co Ltd and Laxey Part
ners Ltd, the single 
largest shareholder of 
icapital.biz with 11.39 

would like to invite the 
people behind City of 
London Investment 
Management and Lax
ey Partners to show up 
and be upfront with 
their plans," he said. 

Investment At a briefing yester-

. per · cent, had voted 
against the resolution 
through a proxy form 
just two days before 
icapital.biz's lOth AGM 
on October 11. 

Tan said City of Lon
don and Laxey Part

Management day, Tan said there was 
and Laxey no legal requirement 

for City of London to 
Partners to be explain its rejection of 
upfront with Tunku Abdul Aziz's 
their plans." reappointment but 

Tan Teng Boo said the majority of 
icapital.biz Bhd shareholders should 

................................... be informed of this as a. 
matter of ethics. 

ners - collectively being in a "pow
erful position" - should have sent 
in their proxy forms earlier and stat
ed their reason for rejecting the res
olution. 

"I am addressing this in my per
sonal capacity as a share owner. In 
the Securities Commission's ruling, 
fund managers are prohibited to be a 
director in the fund they manage," 
Tan explained and revealed he 
owned less than one per cent of the 
fund. 

He said if they had done so, there 
would have ample opportunities for 
other shareholders to be more in-
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(declining) global oil prices." 
Wee shared his hopes that the 

upcoming IPTC, themed "Innova
tion and Collaboration: Keys to Af
fordable Energy", would be the ide
al platform to discuss new, inno
vative and cost-effective ways to 
increase the production of oil 
through enhanced oil recovery 
(EOR). 

"Malaysia, through Petronas, is 
at the forefront of the development 
of EOR. In fact, we are probably the 
third biggest in the world when it 
comes to EOR," he said. 

"We can increase the recovery 
factor from 35 per cent to 45-50 per 
cent, which equals to 500-800 mil
lion barrels per day (bpd). This is an 
increase of 90,000 to 100,000 bpd 
from what it is currently." 

Petronas had in September al
located some RMI.1 billion for EOR 
research and development (R&D) 
over the next three to four year as 
10 of its existing producing oilfields 
have EOR potential. 

The application of EOR technol
ogy at the Tapis oilfield offshore 
Terengganu, in particular, was ex
pected to boost oil production by 
up to 35,000 bpd from 3,000 to 
4,000 bpd, and was also projected 
to increase the economic value of 
the field as well as extend its life by 
more than 25 years. 

"The biggest challenge we face 
when it comes to EOR is the cost 
to bring out the oil, in creating 
the platform as well as the offshore 
drilling. The more cost-effective 
the integrated value change, 
the better it is for Petronas," said 
Wee. 

Petronas is already collaborating 
with Shell Group, Schlumberger 
Ltd, Halliburton and Deleum 
Group, among others, for its EOR 
segment. 

The three-day conference will be 
held on at the Kuala Lumpur Con
vention Centre on December 10-12 
and is expected to attract 8,000 
delegates. 

IOI Corp net profit dropped 41.4pc to RM176.70 million in the 
first quarter from RM307.70 million a year ago. 

Demerger pulls down 
101 ~orp's Ql earnings 
KUALA WMPUR: IOI Corp Bhd's net 
profit dropped 41.4 per cent to 
RMI76.7 million in the first quarter 
(Q1) ended September 30 from 
RM307.7 million a year ago following 
the demerger of its properties busi
ness and lower contribution from its 
resource-based manufacturing seg
ment. 

IOI Corp said yesterday its rev
enue fell 6.7 per cent to RM3.02 bil
lion from RM3.24 billion· previously. 

The lower earnings were due 
mainly to the cessation of profit con
tribution from property-related 
business in the just-ended quarter 
following the demerger, it said in a 
statement. 

However, IOI Corp said the decline 
was moderated by lower translation 
loss on foreign currency denominat
ed borrowings. 

"Excluding the effect from the de
merger and translation difference 

on foreign currency denominated 
borrowings for both Q1 FY2015 and 
Q1 F¥2014, the underlying profit of 
RM2689 million for Q1 FY2015 is 24 
per cent lower than the underlying 
profit of RM352.1 million for Q1 
F¥2014. 

"This is mainly due to lower con
tribution from resource-based man
ufacturing segment, mitigated by 
higher contribution from plantation 
segment," it said. 

IOI Corp said the plantation profit 
increased by 12 per cent to RM281 
million in the Ql. This was 
due mainly to higher fresh fruit 
bunches (FFB) production as well 
as higher palm kernel prices re
alised. 

"FFB production for Q1 FY2015 
was 967,202 tonnes compared with 
875,835 tonnes for Q1 F¥2014, which 
is an increase of about 10 per cent," it 
said. 
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Sona to 
continue 
Salamander 
pursuit 
KUALA LUMPUR: Sana Petroleum 
Bhd (Sana Petroleum) seems un
fazed over the latest reports of a rival 
bid to buy Salamander Pic's oil and 
gas assets in Thailand. 

Sana Petroleum said it was aware 
of CEPSA Consortium's "proposed 
offer" for the same B8/38 and G4/50 
concessions in Bualuang and be
lieves that the completion of the 
agreement signed with Salamander 
on July 27 this year remains the 
latter's top priority. 

"We note that this is not the first 
time that CEPSA has made an offer 
to Salamander. So far 'proposed of
fers' as opposed to 'firm offers' have 
been made. As stipulated by the 
Rule 2.6(a) of the City Code on 
Takeovers and Mergers, 'firm offers' 
from interested parties must be 
made no later than 5pm on Novem
ber 24 2014," Sana Petroleum said in 
a statement yesterday. 

"Importantly, Salamander's earli
er clarification dated October 27 
2014 clearly states that the comple
tion of the agreement signed with 
Sana remains the top priority for 
Salamander," it added. 

ECERDC, 
Maybankto 
promote scheme 
-+ FromB1 

It said the retail micro-financing 
scheme was offered exclusively to 
women entrepreneurs for a maxi
mum of RMlO,OOO while the other 
three schemes were from RM20,000 
to RMSO,OOO. 

Under these schemes, ECERDC 
will top up the interest/profit rate 
charges by up to SO per cent. 

ECERDC, together with Maybank, 
is planning to organise outreach ac
tivities to further promote the pro
gramme. 

Apart from the ECER-Maybank 
Entrepreneurship Scheme , 
ECERDC was also collaborating with 
Agrobank and Sirim Bhd in the En
trepreneur ECER programme, 
which has benefited 1,365 en
trepreneurs in the economic region 
to date. 

ECERDC has also announced 
three anchor companies to operate 
and manage large-scale commercial 
agriculture projects in ECER, name
ly The Holstein Milk Co Sdn Bhd., 
CSC Integrated Herbal Farm Sdn 
Bhd and Genetic Improvement and 
Farm Technologies Sdn Bhd. 

ECERDC said The Holstein Milk 
Co will invest RM30 million to op
erate and manage the Muadzam 
Shah cattle research and innovation 
centre, which will create 100 satel
lite farmers as part of its support 
networks. 
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