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Investment Objective The Fund’s investment objective is to focus on long-term capital 
appreciation.  

Who should invest? Eligible Investors [1] seeking a value investing style and exposure to 
the global stock markets, who are able to adopt a long-term outlook 
and endure performance fluctuations

Buy / Sell Spread Nil

Management Fee 1.5% p.a.

Performance Fee Only chargeable if the following three criteria are met in the same 
period:

1. NAV exceeds 6% annual rate of return and

2. NAV exceeds 6% annual compound rate of return and

3. Both annual and annual compound returns must still be 
above 6% after the performance fee is charged

Inception Date 6 July 2007

Minimum Investment (USD) $100,000 minimum

Additional Investment (USD) $10,000 minimum

ICGF AT A GLANCE
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This is the annual performance review of the i Capital 
Global Fund for the financial year ended 30 April 2022.
From 1 May 2021 to 30 April 2022, the net asset value 
(NAV) of the i Capital Global Fund (ICGF) decreased 
US$363.344 from US$1,045.156 to US$681.812, or a loss 
of 34.76%. In the same period, the MSCI All Country 
World Index (MSCI ACWI) decreased 6.86%. With 

PERFORMANCE  REVIEW

MARKET REVIEW AND OUTLOOK

A Bumpy Road Ahead For The US 

Over the last two to three years, the list of events 
that have major implications have grown longer 
and longer. The Covid-19 pandemic, the hostile 
foreign policy of the United States against China, the 
Ukrainian Crisis, unprecedented extreme weather 
climate, a strong US Dollar (figure 1), slumping US 
equity markets, an inflation crisis, especially in the 
United States, and a belated but aggressive monetary 
tightening, again especially in the United States.  

a new low of US$681.812, we strongly recommend 
our investor to take advantage of this opportunity 
to invest in i Capital Global Fund, either for the first 
time or to subscribe more and benefit from the dollar 
cost averaging. We remain confident that the NAV 
of i Capital Global Fund will climb steadily from its 
current low.

Of all these events, the US inflation crisis and 
concomitant monetary tightening deserves special 
attention. I previously warned that “A major “side-
effect” of these very aggressive antibiotic-type of fiscal and 
monetary policies is soaring prices.” These two events 
have a substantial impact on the NYSE and NASDAQ, 
the two largest stock markets in the world. Let me 
quote from i Capital, dated 1st  September 2022 :

“While the drivers of higher inflation have been 
predominantly connected to the dislocations caused by the 
pandemic, price increases have now spread to a broader 
range of goods and services. Wages have also risen briskly, 
and we are attentive to the risks that persistent real wage 
growth in excess of productivity growth could put upward 
pressure on inflation. Like most forecasters, we continue 
to expect inflation to decline over the course of the year” 
– excerpt from Federal Reserve chairman Jerome 
Powell’s Jan 2022 Federal Open Market Committee 
(FOMC) opening statement.

The US FOMC had clearly underestimated the 
inflationary effects of ultra-low interest rates 
combined with unprecedented fiscal stimulus and 
liquidity. The monetary floodgate should have been 

Figure 1 Nominal Broad US Dollar Index
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using our tools forcefully to bring demand and supply 
into better balance. Reducing inflation is likely to require 
a sustained period of below-trend growth. Moreover, there 
will very likely be some softening of labor market conditions. 
While higher interest rates, slower growth, and softer labor 
market conditions will bring down inflation, they will also 
bring some pain to households and businesses. These are 
the unfortunate costs of reducing inflation. But a failure to 
restore price stability would mean far greater pain.

The labor market is particularly strong, but it is clearly 
out of balance, with demand for workers substantially 
exceeding the supply of available workers. Inflation is 
running well above 2 percent, and high inflation has 
continued to spread through the economy.

Restoring price stability will likely require maintaining 
a restrictive policy stance for some time. The historical 
record cautions strongly against prematurely loosening 
policy.

It is also true, in my view, that the current high inflation 
in the United States is the product of strong demand 
and constrained supply, and that the Fed’s tools work 
principally on aggregate demand.
 
As former Chairman Paul Volcker put it at the height of 
the Great Inflation in 1979, “Inflation feeds in part on 
itself, so part of the job of returning to a more stable and 
more productive economy must be to break the grip of 
inflationary expectations.”

The longer the current bout of high inflation continues, the 
greater the chance that expectations of higher inflation will 
become entrenched.

The successful Volcker disinflation in the early 1980s 
followed multiple failed attempts to lower inflation over 
the previous 15 years. A lengthy period of very restrictive 

turned off much earlier. Instead of declining, US 
inflation rate continues to surge to levels last seen in 
the late Sixties and Seventies. Since then, the Federal 
Reserve has panicked and raced to catch up, cranking 
up the federal funds target rate by 200 bps within a 
space of three months.

Fast forward to Friday, 26th Aug 2022. In his annual 
Jackson Hole, Wyoming, policy speech, Jerome 
Powell pledged that the US Federal Reserve will 
“use our tools forcefully” to attack inflation that is still 
running near its highest level in more than 40 years.
Powell added that higher interest rates likely will 
persist “for some time. The historical record cautions 
strongly against prematurely loosening policy.”

In this latest policy speech, Jerome Powell warned 
that he expects the US central bank to continue 
raising interest rates in a way that will cause “some 
pain” to the US economy. In other words, be ready 
for a US recession, which i Capital has earlier been 
forecasting to happen in late 2022 or 2023.

Let us quote some key extracts from Powell’s speech.

At past Jackson Hole conferences, I have discussed broad 
topics such as the ever-changing structure of the economy 
and the challenges of conducting monetary policy under 
high uncertainty. Today, my remarks will be shorter, my 
focus narrower, and my message more direct (emphasis 
is my).

The Federal Open Market Committee’s (FOMC) 
overarching focus right now is to bring inflation back down 
to our 2 percent goal. Price stability is the responsibility 
of the Federal Reserve and serves as the bedrock of our 
economy.

Restoring price stability will take some time and requires 
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monetary policy was ultimately needed to stem the high 
inflation and start the process of getting inflation down 
to the low and stable levels that were the norm until the 
spring of last year. Our aim is to avoid that outcome by 
acting with resolve now.

Source : https://www.federalreserve.gov/newsevents/
speech/powell20220826a.htm

In the said Jackson Hole address, Jerome Powell 
purposely made his speech short and very clear. His 
message was unambiguous.

Powell’s Jackson Hole address provided a vital policy 
backdrop for the US economy and financial markets. 
The one event that has made crystal ball gazing now 
timely is the US inflation report for August. When the 
said shocking inflation report was released, the NYSE 
and NASDAQ plunged and the fallout from this worse-
than-expected inflation report is expected to continue. 
Let me quickly review the US August inflation report 
and from there try to figure out what will happen to the 
US economy and equity markets in the medium term.

The key thing about the inflation report is that the 
surging US inflation is no longer just about fuel costs 
or supply disruption anymore. Not too long ago, 
the inflation narrative among the Federal Reserve 
and the incompetent Biden administration was that 
it was essentially food and fuel driven and hence a 
transitory problem. Once supply chain disruptions 
eased and gas prices stopped rising, price pressures 
across the US economy would ease, which was why 
US monetary tightening was undertaken only in a 
belated and expensive manner. Even though the signs 
were everywhere that the US inflation problem is an 
everywhere problem, it took the said shocking inflation 
report to knock some harsh realities into the brains of 
complacent investors.

 
The August inflation number is essentially saying that 
the soaring US inflation problem is a result of a situation 
where price increases have broadened across the entire 
US economy and is now at risk of establishing a vicious 
wage-price spiral. What was even more worrying is 
that the consumer price index (CPI) excluding food 
and energy prices, the core inflation, jumped 0.6% in 
August, much higher than market expectations, and 
bringing the year-on-year cost-of-living increases up by 
6.3%. The headline CPI rose 0.1% monthly, as opposed 
to a decline expectation, and a still robust 8.3% jump on 
a 12-month basis. No less important, the source of the 
increase was not gasoline price, which actually tumbled 
10.6% for the month. The breadth of strong price 
increases, from new vehicles to medical care services to 
rent growth was the most disconcerting aspect of this 
US inflation report.

The prices for new vehicles and medical care services 
both increased 0.8% for the month. Shelter costs, 
which include rents and various other housing-related 
expenses, make up nearly a third of the CPI weighting 
and climbed 0.7% for the month. The food at home 
index, a good proxy for grocery prices, has increased 
13.5% over the past year, the largest such rise since Mar 
1979. For medical care services, the monthly increase of 
0.8% is the fastest monthly gain since Oct 2019. 

At the same time, the US labour market remains very 
tight (figure 2). Both the unemployment rate and 
employment rate for people ages 25-54 have been little 
changed; although the quits rate has fallen from its 
high in Nov 2021, it still remains much higher than the 
pre-pandemic level. Openings-based measures remain 
extremely tight. Overall, in July, there were 2.0 job 
openings for every unemployed person.

Nominal average hourly earnings adjusted for 
industry-level composition changes grew at an 
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annualised rate of 3.2% in Aug. However, the 
annualised 4.7% change over the last three months is 
much higher and similar to the pace earlier in the year 
(figure 3). While this level of nominal wage growth is 
much lower than the 6.0% annual rate in the second 
half of 2021, it is still faster than normal. In the two 
years before the pandemic, this wage measure grew 
at a 3.1% annual rate. 

An excellent piece of evidence of the tight US labour 
market is the threat of a railway strike, which will 
result in a debilitating shutdown of the US railroads. 
The National Railway Labor Conference, which 
is negotiating on behalf of railroad management, 
confirmed that nine of the 12 unions involved in 
the contract talks have now come to a tentative 
agreement based on the Presidential Emergency 
Board’s recommendations. However, the two unions 
that together make up roughly half of the rank-and-
file workers covered under the contract, that is, the 
International Association of Sheet Metal, Air, Rail and 
Transportation Workers/Transportation Division, 
and the Brotherhood of Locomotive Engineers and 

Figure 2 Labour Market Indicators

Figure 3 Percent Change in Average Hourly Earnings in All 
Private Industries, Annual Rate

Trainmen, have yet to settle with management. 
Whether there is eventually an agreement or not is 
not the key message to take away from the strike; 
more importantly, the strike reflects not only a very 
tight US labour market but a significant shift in 
bargaining strength from employers towards labour. 
It reflects the beginning of a wage-price spiral taking 
hold in the US economy. 

Other than higher wages from a tight US labour 
market, higher oil prices from a complicated global 
demand and supply situation cannot be ruled out. 
Given the multi-facet complexities surrounding the 
global economy, energy prices staying low is certainly 
not a given. From complicated geopolitics issues 
like the Ukrainian crisis to a newly strengthened 
OPEC+ organisation to unprecedented climate 
change to a global economy that is not synchronised, 
energy prices have plenty of room to rise from here. 
Fundamentally, there are powerful factors pushing 
crude oil price higher as there are factors pushing it 
down as well. Its next direction is dependent not only 
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on the strength of the bullish versus bearish factors but 
also on the timing of these factors unfolding – in other 
words, the sequence on how these factors unfolds. For 
example, will the US and EU enter a recession first 
before China’s economy regain its growth momentum 
? Or will the sequence be the reverse ? With so much 
inflation pressure already in the pipeline, higher 
energy prices will spell disaster for the US economy 
and financial markets.

To the Federal Reserve, 2% inflation represents price 
stability. The million-dollar question is, how do they 
get there without breaking the US economy and the 
NYSE and NASDAQ ? The path to 2% is going to be 
very difficult and painful. This will send the NYSE, 
NASDAQ, Frankfurt, and other markets crashing, 
pulling their economies into a serious recession. 

In the coming September FOMC meeting, a rate hike of 
75-100 basis points looks increasingly likely, and any 
rate reduction in the 1st half of 2023 is extremely slim. 
What is more worrying is that monetary tightening 
alone may not be able to bring the soaring US inflation 
down and could even worsen the inflation problem. 
Why?

In the research paper, “Inflation as a Fiscal Limit” 
written by Francesco Bianchi and Leonardo Melosi 
(published by Chicago’s Federal Reserve), they argued 
that the answer to these important questions hinges 
predominantly on the fiscal authority’s credibility in 
stabilising a large fiscal imbalance. The central bank’s 
anti-inflation reputation, albeit important, is not 
decisive.

They argued : 

“Trend inflation is fully controlled by the monetary 
authority only when public debt can be successfully 

stabilized by credible future fiscal plans. When the fiscal 
authority is not perceived as fully responsible for covering 
the existing fiscal imbalances, the private sector expects 
that inflation will rise to ensure sustainability of national 
debt. As a result, a large fiscal imbalance combined with 
a weakening fiscal credibility may lead trend inflation to 
drift away from the long-run target chosen by the monetary 
authority. This reasoning configures a natural and 
interesting limit on fiscal policy. This limit takes the form 
of incompatibility between lax fiscal policy and a monetary 
framework aimed at achieving a low and stable inflation 
environment. When fiscal imbalances are large and fiscal 
credibility wanes, it may become increasingly harder for the 
monetary authority to stabilize inflation around its desired 
target. If the monetary authority increases rates in response 
to high inflation, the economy enters a recession, which 
increases the debt-to-GDP ratio. If the monetary tightening 
is not supported by the expectation of appropriate fiscal 
adjustments, the deterioration of fiscal imbalances leads 
to even higher inflationary pressure. As a result, a vicious 
circle of rising nominal interest rates, rising inflation, 
economic stagnation, and increasing debt would arise.” 

(Source : https://www.chicagofed.org/publications/
working-papers/2022/2022-37).

The authors asserted that approximately half of 
the recent increase in US inflation has fiscal roots, a 
point that i Capital has also been making for quite a 
while and a responsibility that the incompetent Joe 
Biden administration continues to shirk. As we have 
previously written, the panicky Biden and Trump 
administrations went on a fiscal spending spree to 
support the pandemic-stricken US economy, and 
this led to the US economy overheating like an over-
roasted turkey. 

At the same time, according to a research study by 
Laurence Ball (Johns Hopkins economics professor), 
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Daniel Leigh (IMF economist), and Prachi Mishra 
(IMF economist), the US unemployment rate need 
to reach as high as 7.5%, double its current level of 
3.7%, to end the US high inflation problem. That 
would entail job losses of 6 million Americans and 
only under “quite optimistic assumptions” about the 
behaviour of the US job market and inflation would 
the Federal Reserve be able to tame the high inflation 
with a smaller decline in US employment. “If either the 
labor market doesn’t behave, or expectations don’t behave, 
the small increase in unemployment the Fed projects won’t 
be enough”, wrote the 3 economic researchers.

On the other hand, by 2023, I expect China’s well and 
wisely managed economy will once again be pulling 
the global economy out of a messy contraction caused 
by the US, the UK and EU economies. The current soft 
spot in China is due to the Covid lockdowns, which 
are expected to end any time soon. Over her very 
long history, China has experienced 880 epidemic 
years from 220 BCE to 1949 CE. Each time, China has 
emerged successful. This time, China will repeat the 
same success. In fact, I am of the view that China is 
already exiting her dynamic zero Covid-19 policy, 
not in an overhyped politics-driven manner but in a 
step-by-step practical manner.

From 1999 to 2019, the developing countries, led by 
China, contributed the most to global GDP growth. 
From 2019 to 2050, a recent projection by BP shows a 
repeat of this paradigm-shifting trend, once again led 
by China’s robust economy (figure 4).

I have explained in our 2022 Fund Gathering held on 
21st May 2022 (for a recording, please go to https://
media-vod-sg.icapital.biz/admin/icgf-gathering-
21052022-AwIoGoy10LtLq3rcAhYclyO4/) and also 

Figure 4 Global GDP Growth

in my commentaries that your Fund is substantially 
invested in Chinese stocks. With China gradually 
exiting from her dynamic zero Covid strategy, 
China’s Goldilocks-economy will bounce back in 
2023 even though the major developed economies 
could be struggling then.  Over the years, China’s 
economy has developed to a stage where it is highly 
resilient and has become less dependent on exports. 
Together with the recent monetary easing and 
numerous rounds of economy support measures, 
Chinese stocks are expected to perform well in 2023 
and beyond.

As I previously explained, the plunge in the US stock 
markets brings us to the reason why our i Capital 
Global Fund has a high exposure to Chinese stocks 
since 2020. Generally speaking, the valuations of the 
Chinese stocks were far more attractive than those on 
the US stock markets ever since the pandemic rally 
started in 2nd quarter 2020. The rich valuations of the 
US stocks are now being confirmed by the steep falls 
that they have been experiencing in recent months.  
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Best wishes.

Tan Teng Boo
Director
Capital Dynamics (S) Private Limited
17th September 2022

What to do next ?

As I write this 4th quarter’s Commentary, as the 
FOMC gets ready to further hike US interest rate 
aggressively and as the Ukrainian Crisis enters its 8th 
month, investors in the i Capital Global should take 
comfort that the Fund’s portfolio is extremely well 
positioned to actually benefit from such turbulent 
times. 

Concord New Energy, Guangdong Expressway and 
Alibaba are all very attractive investments and the 3 
make up around 50% of your Fund’s equity portfolio. 
The other Chinese stocks, that is, Ping An Insurance 
(the world’s largest insurance company), Pico Far 
East, Han’s Laser and Angel Yeast (the 2nd largest 
yeast maker in the world) are also very attractive 
investments. These 7 companies make up around 
80% your Fund’s equity portfolio. The drop in their 
share prices, which pulled the NAV of i Capital 
Global Fund down, does not make fundamental 
sense. For more explanation of all the companies in 
your Fund’s portfolio, please listen to the recording 
of its May 2022 Gathering. Again, it is available 
at https://media-vod-sg.icapital.biz/admin/icgf-
gathering-21052022-AwIoGoy10LtLq3rcAhYclyO4/.

While the recent performance has been disappointing, 
my sincere advice to our loyal investors is not to 
panic even though fear abounds. Instead, investors 
should take advantage of this unusual opportunity. 
Carpe diem or seize the day.  

Let me reiterate that its NAV is a reflection of the 
market prices of the stocks that the Fund invests in, 
not the fundamentals of each company. 

At the time of writing this commentary, around 7.05% 
of your Fund’s NAV is held in cash. The NAV of  
i Capital Global Fund can be viewed at either  
www.funds.icapital.biz or www.capitaldynamics.com.sg.
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In some of our 2020 and 2021 monthly commentaries, 
we have shared with our investors that there is a 
new phase, a new beginning for the i Capital Global 
Fund. What do we mean?  

Figure 5 shows the NAV of the i Capital Global 
Fund against the performance of the MSCI ACWI 

FUND PERFORMANCE 1
since its launch which was just before the financial 
markets and economies were seriously affected by 
the 2008 US-led financial crisis. Between 6 July 2007 
and 30 April 2022, the NAV of the i Capital Global 
Fund lose 31.82% from US$1,000.000 to US$681.812 
per share. In the same period, the MSCI ACWI 
increased 60.23%.

Figure 5 ICGF NAV vs MSCI ACWI

Table 1 Cumulative Total Return and Compound Return

Cumulative Total Return (%) Compound Return (%)

1-Year-Return 2-Year-Return Since Inception Since Inception

ICGF (US$) -34.76% -22.49% -31.82% -2.55%

MSCI ACWI (US$) -6.86% 33.63% 60.23% 3.23%
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The portfolio of your Fund is spread across 12 
companies that are engaged in a wide range of 
business activities.

The top 5 investments as at 30 April 2022 were 
Alibaba Group Holding, Concord New Energy 
Group Ltd, Guangdong Provincial Expr-B, Wilmar 
Intl Ltd and Ping An Insurance Group Co -H. They 
made up 62.26% of the total assets. At the end of 
April 2022, your Fund had 7.05% of its NAV in cash.

The table above presents the top performing stock 
your fund held at sometime within the referenced 

FUND PERFORMANCE 2

Table 2 Top 5 holdings as at end of April 2022 (in US$).

Table 3 Top performing stock in local currency from 1 May 2021 to 30 April 2022.

62.26%
 Alibaba Group Holding 16.71%

 Concord New Energy Group Ltd 15.50%

Guangdong Provincial Expr-B 11.74%

Wilmar Intl Ltd 9.22%

Ping An Insurance Group Co -H 9.08%

Financial Year ending 30 April 2022 (% of change)
Concord New Energy Group Ltd 30.36%

quarter. The stocks do not necessarily need to be 
bought at the start of the quarter (i.e. 1 May 2021), 
and held till the end of the quarter (i.e. 30 April 2022). 
Stock performance will only be measured over the 
specific period that your fund held the stock in the 
referenced quarter. This means that, for example, 
if Concord New Energy Group Ltd was bought 
on 24 August 2021 and sold on 29 April 2022, its 
performance is only measured over 24 August 2021 to 
29 April 2022 and not over the full quarter. Similarly, 
if it was bought on 3 May 2021 and sold on 23 March 
2022, its performance is measured over the period 3 
May 2021 and sold on 23 March 2022.
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Security Average Cost (US$) Price Apr 2022 (US$) % Change

Rexlot Holdings Ltd 0.04 0.00 -92.56%

China New Town Development Co Ltd 0.04 0.01 -74.04%

Pico Far East Holdings Ltd 0.40 0.15 -62.28%

Guangdong Provincial Expr-B 0.74 0.76 3.38%

K2 Asset Management Holdings 0.20 0.05 -73.90%

Alibaba Group Holding 198.57 97.09 -51.11%

Concord New Energy Group Ltd 0.06 0.09 68.97%

Ping An Insurance Group Co -H 12.80 6.62 -48.26%

Angel Yeast Co Ltd 9.60 5.97 -37.81%

Pacific Bioscience 28.58 6.34 -77.82%

Han's Laser Techno 6.96 4.29 -38.32%

Wilmar Intl Ltd 3.48 3.25 -6.73%

Table 4 shows the percentage gain or loss of each company held by your Fund as at 30 April 2022. This table 
assumes no impact from currency movements or constant exchange rates.

FUND PERFORMANCE 3

Table 4 Percentage gain or loss arising from stock price changes.
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Table 5 shows the percentage gain or loss arising from currency movements as at 30 April 2022. This table 
assumes no change in stock prices or constant stock prices.

Table 5 Percentage gain or loss arising from currency movements.

Security Average Cost (US$) Price Apr 2022 (US$) % Change

Rexlot Holdings Ltd 0.04 0.04 -1.16%

China New Town Development Co Ltd 0.04 0.04 -1.07%

Pico Far East Holdings Ltd 0.40 0.40 -0.76%

Guangdong Provincial Expr-B 0.74 0.73 -0.95%

K2 Asset Management Holdings 0.20 0.19 -7.76%

Alibaba Group Holding 198.57 198.57 0.00%

Concord New Energy Group Ltd 0.06 0.06 -1.18%

Ping An Insurance Group Co -H 12.80 12.66 -1.10%

Angel Yeast Co Ltd 9.60 9.37 -2.32%

Pacific Bioscience 28.58 28.58 0.00%

Han's Laser Techno 6.96 6.84 -1.66%

Wilmar Intl Ltd 3.48 3.45 -1.04%
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Table 6 Percentage of assets held as cash.

 Equities (%) Cash (%) Other Liquidities (%)

End of Jan 22 86.00% 14.30% -0.30%

End of Feb 22 85.50% 14.98% -0.49%

End of Mar 22 93.59% 6.71% -0.30%

End of Apr 22 93.17% 7.05% -0.22%

Table 7 Portfolio breakdown for equities by currency as at end of April 2022.

 100.00%

 USD 21.18%

 HKD 51.04%

 SGD 9.90%

 CNY 17.75%

 AUD 0.12%
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For the financial period ended 29 April 2022

For the financial 
period from

01 February 2022 to 
29 April 2022

US$

Investment Income

Dividend income 73,602

Total investment income                            73,602 

Expenses

Management fees                   (42,667) 

Administrative & custodian fees                   (19,541) 

Professional fees                     (5,500)

Other expenses                     (7,796)

Total expenses                   (75,504)

Net investment loss                     (1,902)

Gain/(loss) on investment and foreign currency transactions

Net realised gain/(loss) on securities transactions                            - 

Net change in unrealised loss on securities transactions              (2,327,847)

Net loss on foreign currency transactions                   (36,875)

Net loss on investment and foreign currency transactions           (2,364,722)

Net change in net assets attributable to holders of participating shares 
resulting from operations

       
    (2,366,624)

STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
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As at 29 April 2022

29 April 2022
US$

Assets

Cash and cash equivalents                   737,619 

Dividend Receivable                     22,811 

Other receivables                       5,959 

Investments in securities, at fair value (cost US$ 16,746,506)               9,745,875 

Total assets             10,512,264 

Liabilities

Management fee payable                     13,092 

Other payables                     38,790

Total liabilities                    51,882 

Net assets attributable to the shareholders of the Fund             10,460,382 

Net assets attributable to:

Participating shares             10,460,372 

Management shares                            10 

Net assets attributable to the shareholders of the Fund             10,460,382 

Net asset value (“NAV”) per participating share
Based on 15,342 participating shares outstanding (Jan 22:15,342)                     681.81 

STATEMENT OF FINANCIAL POSITION (UNAUDITED)
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STATEMENT OF CHANGES IN NET ASSETS 
ATTRIBUTABLE TO HOLDERS OF PARTICIPATING SHARES 
(UNAUDITED)
For the financial period ended 29 April 2022

For the financial 
period from 

01 February 2022 to 
29 April 2022

US$

Net change in net assets attributable to holders of participating shares resulting from operations                    (2,366,624)

Capital transactions

Subscription of participating shares during the financial period                             - 

Redemption of participating shares during the financial period                             - 

Net change in net assets attributable to holders of participating shares resulting from capital 
transactions 

                            - 

Net change in net assets attributable to holders of participating shares for the period                (2,366,624)

Net assets attributable to holders of participating shares at beginning of period                12,826,996 

Net assets attributable to holders of participating shares at end of period              10,460,372
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For the financial period ended 29 April 2022

For the financial period 
from 01 February 2022 

to 29 April 2022
US$

Cash flows from operating activities

Net change in net assets attributable to holders of participating shares resulting from operations       (2,366,624)

Adjustment to reconcile net change in net assets attributable to holders of participating shares 
resulting from operations to net cash used in operating activities :

Changes in operating assets and liabilities:

Investments in securities, at fair value
Other receivables
Dividend Receivable
Management fee payable
Other payables

            1,285,749 
2,234

(22,811)
             (2,962)

        7,710 
Net cash provided by operating activities          (1,096,704) 

Cash flows from financing activities

Subscription of participating shares        -

Redemption of participating shares                 -

Net cash used in financing activities                -

Net change in cash and cash equivalents for the period           (1,096,704) 

Cash and cash equivalents at the beginning of the period 1,834,323

Cash and cash equivalents at the end of the period         737,619 

STATEMENT OF CASH FLOWS (UNAUDITED)
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As at 29 April 2022

Holdings
as at 

29 April 2022
No. of Shares

Fair Value
as at

29 April 2022
US$

Percentage of
total net assets

attributable to
shareholders at

29 April 2022
%

CAPITAL MARKETS
K2 ASSET MANAGEMENT HOLDINGS LTD - NPV 249,834 12,073 0.12 

DIVERSIFIED CONSUMER SERVICES
PACIFIC BIOSCIENCES CALIFORNIA 50,000 317,000 3.03 

HOTELS, RESTAURANTS & LEISURE
REXLOT HOLDINGS LTD 53,875,000 144,195 1.38

INTERNET & DIRECT MARKETING RETAIL
ALIBABA GROUP HOLDING LTD - SPON ADS EAC 18,000 1,747,620 16.71 

MACHINERY
ANGEL YEAST 151,988 886,039                   8.47 

ELECTRONICS
HAN’S LASER TECHNOLOGY INDUSTRY GP - ‘A’ 200,000 844,087                   8.07 

MEDIA
PICO FAR EAST HOLDINGS LTD. 6,231,000 929,153                     8.88 

REAL ESTATE MANAGEMENT & DEVELOPMENT
CHINA NEW TOWN DEVELOPMENT CO LTD 9,547,650 100,999 0.97 

TRANSPORTATION INFRASTRUCTURE
GUANGDONG PROVINCIAL EXPR-B 1,628,280 1,228,554 11.74

ENERGY
CONCORD NEW ENERGY GROUP LTD
PING AN INSURANCE GROUP CO -H

17,430,000
145,000

1,621,674
949,893

15.50
9.08

AGRICULTURAL
WIMAR INTL LTD 300,000 964,588 9.22

           9,745,875                    93 

SCHEDULE OF SECURITIES (UNAUDITED)
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About i Capital Global Fund

From its inception in July 2007 to April 2022, the  
i Capital Global Fund performance is -2.55% per 
annum, as opposed to 3.23% per annum for the MSCI 
ACWI. The performance for the i Capital Global 
Fund as at 30 April 2022 is shown below:

Performance as at 30 April 2022   (%)

(US$) ICGF MSCI 
ACWI

Cumulative * -31.82 60.23
Annualised Return -2.55 3.23

* Cumulative Returns are measured since inception.
(Note: Information is current as at 30 April 2022.)

About the Group

Capital Dynamics is an independent global fund 
manager and investment adviser, not tied to any 
bank, insurer, stockbroker or political organisation. 

Our managed funds and investment advisory 
services are all directly accessible by individual, 
corporate and institutional investors around the 
world, and we also offer individually managed 
accounts to wholesale investors. Currently we 
manage over US$200 million, from our offices 
in Kuala Lumpur, Singapore, and Sydney. Our 
investment advisory service is provided via i Capital 
newsletter, a weekly publication, and www.icapital.
biz. It is available in English and Chinese.

Capital Dynamics (S) Private Limited (CDPL), a 
global fund manager based in Singapore, is the 
investment manager for the i Capital Global Fund.

CDPL commenced operations in June 2006 and is 
part of the established Capital Dynamics group, 
which provides fund management and investment 
advisory services to institutional and retail clients. As 
a global fund manager, CDPL manages the i Capital 
Global Fund, an open-end fund and discretionary 
accounts.

Capital Dynamics (Australia) Limited (CDAL) 
obtained its Australian Financial Services License 
(ASFL 326283) from the Australian Securities and 
Investments Commission in December 2008. This 
allows CDAL to provide funds management and 
financial advisory services to retail and wholesale 
investors.

Based in Sydney, CDAL was set up with the aim 
of providing investors with the proven investment 
success of the Capital Dynamics group through the 
launch of the i Capital International Value Fund 
(ARSN 134578180) and individually managed 
accounts.

Launched in July 2009, the i Capital International 
Value Fund invests in global equities and is managed 
with a focus on long term capital appreciation while 
providing distributions.

Capital Dynamics Asset Management Sdn Bhd 
(CDAM), based in Kuala Lumpur, manages icapital.biz 
Berhad, a closed-end fund listed on Bursa Malaysia 
and discretionary accounts.

CDAM has been consistently reporting positive 
returns since its inception. Between April 1998 
and April 2022, CDAM achieved a net compound 

OTHER INFORMATION 
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return of 11.02% per annum and has substantially 
outperformed the Kuala Lumpur Composite Index 
every year except in year 2005, 2009, 2012, 2013, 2018 
and 2020 which gained 4.02% per annum in the same 
period.

Capital Dynamics Asset Management (HK) Private 
Limited holds a Type 9 (Asset Management) licence 
issued by the Securities and Futures Commission 
Hong Kong (SFC). Its principal activity is to 
provide asset management service to corporations, 
institutions and individual investors. 

Besides providing discretionary investment 
management service for Professional Investors, we 
manage the i Capital China Fund, a retail unit trust 
fund authorised by the SFC.

Launched in January 2018, the i Capital China Fund 
aims to benefit from China’s spectacular past and 
the magnificent boom that lay ahead. By primarily 
investing in equity securities issued by companies 
listed in Hong Kong, Shanghai and/or Shenzhen, 
their Capital China Fund targets at achieving 
attractive long-term capital appreciation.

Capital Dynamics China started off as a representative 
office in 2013. We quickly set up our Wholly Foreign 
Owned Enterprise (WFOE) and purchased an office 
in Shanghai, steadily growing our business in China 

and familiarising  ourselves  with  the  complexities  
of  the  country’s  economic,  cultural,  political  and  
regulatory landscapes. Capital Dynamics China also 
conducts an annual China Immersion Programme. 
Please visit http://www.cip-cn.com/ for more 
information.  
 
  

Our Philosophies

Independence, intelligence and integrity drive 
all business and investment decisions at Capital 
Dynamics. Integrity is central to our corporate 
culture, and to our loyal clients of many years, our 
word has proven to be our bond. Capital Dynamics 
has some of the most stringent compliance policies 
in the industry. 

As a global fund manager, our “Bamboo value 
investing” philosophy is unique, and has enabled 
Capital Dynamics to generate sustained superior 
returns. Based on long-term only investment 
principles, our value investing approach is given 
flexibility with the addition of macroeconomic 
factors and further investment intelligence from our 
team of fund managers and analysts. We go behind 
the commercial veneer of companies, travelling 
globally to research first hand.

OTHER INFORMATION 
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[ 1 ] Monetary Policy 

[ 2 ] Federal Open Market 
        Committee (FOMC) 

[ 3 ] Consumer Price Index 
        (CPI) 

[ 4 ] OPEC+ organization

[ 5 ] Debt-to-GDP ratio

GLOSSARY

Monetary policy is a set of actions that can be undertaken by a nation’s 
central bank to control the overall money supply, rate of inflation and 
achieve sustainable economic growth.

The term Federal Open Market Committee (FOMC) refers to the branch 
of the Federal Reserve System (FRS) that determines the direction of 
monetary policy in the United States by directing open market operations 
(OMOs).

The Consumer Price Index (CPI) measures the monthly change in prices 
paid by consumers. The CPI is one of the most popular measures of 
inflation and deflation.

Organization of the Petroleum Exporting Countries (OPEC) refers to a 
group of 13 of the world’s major oil-exporting nations. 

The debt-to-GDP ratio is the metric comparing a country’s public debt to its 
gross domestic product (GDP).
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NOTES

Past performance is not a reliable indicator of 
future performance. Performance is calculated 
in US dollars, net of ongoing fees and expenses 
and assumes reinvestment of distributions. 

Disclaimer: The information in this Quarterly 
Investment Report is not intended to provide 
advice and is being provided strictly for 
informational purposes only and does not 
constitute an advertisement. It has not been 
prepared taking into account any particular 
investor’s or class of investor’s investment 
objectives, financial situation or needs, and 
should not be used as the basis for making 
investment, financial or other decisions. To the 
extent permitted by law, no liability is accepted 
for any loss or damage as a result of any reliance 
on this information. None of CDPL nor any of 
its related entities guarantees the performance 
of the Fund or the repayment of capital or any 
particular rate of return or any distribution.

© Capital Dynamics (S) Private Limited. All Rights Reserved.

® “Capital Dynamics” and “i Capital” are registered trademarks.
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Capital Dynamics (S) Private Limited 

112 Robinson Road, #11-02
Robinson 112, Singapore 068902

Tel: (+65) 6224 8055/56/58 
Fax: (+65) 6224 8057

www.capitaldynamics.biz
cdpl.info@icapital.biz


