ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 31 AUGUST 2020

UNAUDITED AUDITED
AS AT AS AT
31/08/2020 31/05/2020
RM'000 RM'000

ASSETS
Non-current assets

Investments (Note 1) 154,585 137,754
Current assets

Other receivables, deposit and prepayments 1,283 1,376

Current tax assets 280 153

Short-term deposits 242,778 254,972

Bank balance 5,744 951

250,085 257,452

TOTAL ASSETS 404,670 395,206
EQUITY AND LIABILITIES
Equity

Share capital 140,000 140,000

Reserves loss (28,772) (33,705)

Retained profits 289,680 288,013
Total equity attributable to owners of the Company 400,908 394,308
Current liabilities

Other payables and accruals 3,762 898
TOTAL LIABILITIES 3,762 898
TOTAL EQUITY AND LIABILITIES 404,670 395,206
Net asset value per share (RM) (Note 2) 2.86 2.82
Notes:-
1. Investments shown here as at 31 August 2020 are taken at market value.
2. The net asset value per share of the Company is calculated based on the net assets at the end of the

reporting period of RM400,907,843 (31.05.2020 : RM394,308,527) divided by the number of shares in
issue at the end of the reporting period of 140,000,000 (31.05.2020 : 140,000,000).

(The Condensed Statement of Financial Position should be read in conjunction with the Annual Financial Report for the financial year ended 31 May 2020)



ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
CONDENSED STATEMENT OF PROFIT OR LOSS
FOR THE QUARTER AND YEAR TO DATE ENDED 31 AUGUST 2020

INDIVIDUAL QUARTER* CUMULATIVE QUARTER**
CURRENT PRECEDING YEAR CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE
31/08/2020 31/08/2019 31/08/2020
RM'000 RM'000 RM'000
Revenue (Note B1) 2,852 4,581 2,852 4,581
Operating expenses (Note B1)
- Professional fees and other operating expenses (1,678) (1,906) (1,678) (1,906)
Profit before taxation 1,174 2,675 1,174 2,675
Taxation (Note B5) (128) (512) (128) (512)
Profit after taxation 1,046 2,163 1,046 2,163
Earnings per share (sen)
- Basic (Note B10) 0.75 1.55 0.75 1.55
- Diluted (Note B10) 0.75 1.55 0.75 1.55

* 1st Quarter
** For the 3 months of the financial year

(The Condensed Statement of Profit or Loss should be read in conjunction with the Annual Financial Report for the financial year ended 31 May 2020)



ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 AUGUST 2020

Profit for the period

Other comprehensive expense:

Items that may be recycled to Retained Profits:
Net fair value changes in investments

Total comprehensive income/(loss) for the period

* 1st Quarter

** For the 3 months of the financial year

INDIVIDUAL QUARTER*

CUMULATIVE QUARTER*

CURRENT PRECEDING YEAR
YEAR CORRESPONDING

CURRENT PRECEDING YEAR
YEAR CORRESPONDING

QUARTER QUARTER TO DATE PERIOD
31/08/2020 31/08/2019 31/08/2020 31/08/2019
RM'000 RM'000 RM'000 RM'000
1,046 2,163 1,046 2,163
5,554 (6,451) 5,554 (6,451)
6,600 (4,288) 6,600 (4,288)

(The Condensed Statement of Comprehensive Income should be read in conjunction with the Annual Financial Report for the financial year ended 31 May 2020)



ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 AUGUST 2020

Non-distributable Distributable

Share FVOCI Retained Total

Capital Reserve Profits Equity

RM'000 RM'000 RM'000 RM'000
At 31.05.2019/ 01.06.2019 140,000 18,982 291,226 450,208
Profit after taxation - - 2,163 2,163
Other comprehensive expense:
-Fair value changes of equity instruments - (6,451) - (6,451)
Total comprehensive (loss)/income for the period - (6,451) 2,163 (4,288)
Gain arising from disposal of investments recycled to
retained profits - - - -
At 31.08.2019 140,000 12,531 293,389 445,920
At 31.05.2020/ 01.06.2020 140,000 (33,705) 288,013 394,308
Profit after taxation - - 1,046 1,046
Other comprehensive expense:
-Fair value changes of equity instruments - 5,554 - 5,554
Total comprehensive income for the period - 5,554 1,046 6,600
Gain arising from disposal of investments recycled to
retained profits - (621) 621 -
At 31.08.2020 140,000 (28,772) 289,680 400,908

(The Condensed Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the financial year ended 31 May 2020)




ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
CONDENSED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 31 AUGUST 2020

CASH FLOWS FROM/(FOR) OPERATING ACTIVITIES

Profit before taxation

Decrease/(Increase) in other receivables, deposit and prepayments
Increase in other payables and accruals

Proceeds from disposal of quoted investments

Purchase of quoted investments

CASH FOR OPERATIONS

Income tax paid
Income tax refund

NET CASH FOR OPERATING ACTIVITES
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AS AT 1 JUNE

CASH AND CASH EQUIVALENTS AT END OF THE QUARTER

3 MONTHS 3 MONTHS
ENDED ENDED
31/08/2020 31/08/2019
RM'000 RM'000
1,174 2,675
93 (855)
2,864 133
6,750 -
(18,027) (4,069)
(7,146) (2,116)
(405) (525)
150 -
(7,401) (2,641)
(7,401) (2,641)
255,923 129,139
248,522 126,498

(The Condensed Statement of Cash Flows should be read in conjunction with the Annual Financial Report for the financial year ended 31 May 2020)



ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

PART A - EXPLANATORY NOTES

A1

A2

Basis of preparation

The condensed interim financial statements, other than for financial instruments have been prepared under the
historical cost convention.

This Condensed Report has also been prepared in accordance with the requirements of MFRS 134 Interim
Financial Reporting, International Accounting Standard (IAS) 34 Interim Financial Reporting and paragraph
9.22 of the Main Market Listing Requirements of Bursa Malaysia Securities Berhad.

This Condensed Report should be read in conjunction with the audited financial statements of the Company for
the financial year ended 31 May 2020. These explanatory notes provide an explanation of events and
transactions that are significant to an understanding of the changes in the financial position and performance of
the Company since the financial year ended 31 May 2020.

Significant accounting policies
2.1 Changes in accounting policies

During the current quarter, the Company has adopted the following new accounting standards and/or
interpretations (including the consequential amendments, if any):-

MFRSs and/or IC Interpretations (Including The Consequential Amendments)

MFRS 16 Leases

IC Interpretation 23 Uncertainty Over Income Tax Treatments

Amendments to MFRS 9: Prepayment Features with Negative Compensation
Amendments to MFRS 119: Plan Amendment, Curtailment or Settlement
Amendments to MFRS 128: Long-term Interests in Associates and Joint Ventures
Annual Improvements to MFRS Standards 2015 — 2017 Cycles

Amendments to MFRS 3: Definition of a Business

Amendments to MFRS 9, MFRS 139 and MFRS 7: Interest Rate Benchmark Reform
Amendments to MFRS 101 and MFRS 108: Definition of Material

Amendments to References to the Conceptual Framework in MFRS Standards

The adoption of the above accounting standards and/or interpretations (including the consequential amendments,
if any) did not have any material impact on the Company’s financial statements.

The Company has not applied in advance the following accounting standards and/or interpretations (including the
consequential amendments, if any) that have been issued by the Malaysian Accounting Standards Board
(“MASB”) but are not yet effective for the current quarter:-

MFRSs and/or IC Interpretations (Including The Consequential Amendments) Effective Date
MFRS 17 Insurance Contracts 1 January 2021
Amendments to MFRS 3: Reference to the Conceptual Framework 1 January 2022
Amendments to MFRS 10 and MFRS 128: Sale or Contribution of Assets between an

Investor and its Associate or Joint Venture Deferred
Amendments to MFRS 101: Classification of Liabilities as Current or Non-current 1 January 2022
Amendments to MFRS 116: Property, Plant and Equipment — Proceeds before Intended Use 1 January 2022
Amendments to MFRS 137: Onerous Contracts — Cost of Fulfiling a Contract 1 January 2022
Annual Improvements to MFRS Standards 2018 — 2020 1 January 2022

The adoption of the above accounting standards and/or interpretations (including the consequential amendments,
if any) is expected to have no material impact on the financial statements of the Company upon their initial
application.
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

A2

Significant accounting policies (con’t)
2.2 Critical Accounting Estimates and Judgements
Key Sources of Estimation Uncertainty

Management believes that there are no key assumptions made concerning the future, and other key sources of
estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year other than as disclosed below:-

(a) Impairment of Non-Trade Receivables

The loss allowances for non-trade financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting
appropriate inputs to the impairment calculation, based on the past payment trends, existing market
conditions as well as forward-looking estimates at the end of each reporting period.

(b) Income Taxes

There are certain transactions and computations for which the ultimate tax determination may be
different from the initial estimate. The Company recognises tax liabilities based on its understanding of
the prevailing tax laws and estimates of whether such taxes will be due in the ordinary course of
business. Where the final outcome of these matters is different from the amounts that were initially
recognised, such difference will impact the income tax expense and deferred tax balances in the period
in which such determination is made.

Critical Judgements Made in Applying Accounting Policies

Management believes that there are no instances of application of critical judgement in applying the Company’s
accounting policies which will have a significant effect on the amounts recognised in the financial statements
other than as disclosed below:-

(a) Coronavirus Disease 2019 (COVID-19)

The current outbreak of COVID-19 has resulted in the occurrence of a multitude of associated events such as
temporarily closing of businesses, travel restrictions and quarantine measures across the globe. The Company
exercises judgement, in light of all facts and circumstances, to assess what event in this series of events provides
additional evidence about the condition that existed at the reporting date and therefore affects the recognition and
measurement of the Company’s assets and liabilities at 31 August 2020.

2.3 Functional and Presentation Currency

The functional currency of the Company is the currency of the primary economic environment in which the
Company operates.

The financial statements of the Company are presented in Ringgit Malaysia (“RM”) which is the functional and
presentation currency.
2.4 Financial Instruments

Financial assets and financial liabilities are recognised in the statement of financial position when the Company
has become a party to the contractual provisions of the instruments.

Financial instruments are classified as financial assets, financial liabilities or equity instruments in accordance
with the substance of the contractual arrangement and their definitions in MFRS 132. Interest, dividends, gains
and losses relating to a financial instrument classified as a liability are reported as an expense or income.
Distributions to holders of financial instruments classified as equity are charged directly to equity.

Financial instruments are offset when the Company has a legally enforceable right to offset and intends to settle
either on a net basis or to realise the asset and settle the liability simultaneously.

Page 7 of 18



ICAPITAL.BIZ BERHAD 200401036389 (674900-X)

FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

Significant accounting policies (con’t)

A2

2.4 Financial Instruments (con’t)

A financial instrument is recognised initially at its fair value (other than trade receivables without significant
financing component which are measured at transaction price as defined in MFRS 15 - Revenue from Contracts
with Customers at inception). Transaction costs that are directly attributable to the acquisition or issue of the
financial instrument (other than a financial instrument at fair value through profit or loss) are added to/deducted
from the fair value on initial recognition, as appropriate. Transaction costs on the financial instrument at fair value
through profit or loss are recognised immediately in profit or loss.

Financial instruments recognised in the statement of financial position are disclosed in the individual policy
statement associated with each item.

(@)

Financial Assets

All recognised financial assets are measured subsequently in their entirety at either amortised cost or
fair value (through profit or loss, or other comprehensive income), depending on the classification of the
financial assets.

Debt Instruments
(i) Amortised Cost

The financial asset is held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest. Interest income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset. When the asset has subsequently become
credit-impaired, the interest income is recognised by applying the effective interest rate to the amortised
cost of the financial asset.

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts), excluding expected credit
losses, through the expected life of the financial asset or a shorter period (where appropriate).

(i) Fair Value through Other Comprehensive Income

The financial asset is held for both collecting contractual cash flows and selling the financial asset,
where the asset's cash flows represent solely payments of principal and interest. Movements in the
carrying amount are taken through other comprehensive income and accumulated in the fair value
reserve, except for the recognition of impairment, interest income and foreign exchange difference which
are recognised directly in profit or loss. Interest income is calculated using the effective interest rate
method.

(iii) Fair Value through Profit or Loss

All other financial assets that do not meet the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss.

The Company reclassifies debt instruments when and only when its business model for managing those
assets change.

Equity Instruments

All equity investments are subsequently measured at fair value with gains and losses recognised in profit
or loss except where the Company has elected to present the subsequent changes in fair value in other
comprehensive income and accumulated in the fair value reserve at initial recognition.

The designation at fair value through other comprehensive income is not permitted if the equity
investment is either held for trading or is designated to eliminate or significantly reduce a measurement
or recognition inconsistency that would otherwise arise.

Dividend income from this category of financial assets is recognised in profit or loss when the

Company’s right to receive payment is established unless the dividends clearly represent a recovery of
part of the cost of the equity investments.
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

A2

Significant accounting policies (con’t)

2.4 Financial Instruments (con’t)

(b)

()

(d)

Financial Liabilities
(i) Financial Liabilities at Fair Value through Profit or Loss

Fair value through profit or loss category comprises financial liabilities that are either held for trading or
are designated to eliminate or significantly reduce a measurement or recognition inconsistency that
would otherwise arise. The changes in fair value of these financial liabilities are recognised in profit or
loss.

(i) Other Financial Liabilities

Other financial liabilities are subsequently measured at amortised cost using the effective interest
method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts), through
the expected life of the financial liability or a shorter period (where appropriate).

Equity Instruments

Equity instruments classified as equity are measured initially at cost and are not remeasured
subsequently.

Ordinary Shares

Ordinary shares are classified as equity and recorded at the proceeds received, net of directly
attributable transaction costs.

Dividends on ordinary shares are recognised as liabilities when approved for appropriation.
Derecognition

A financial asset or part of it is derecognised when, and only when, the contractual rights to the cash
flows from the financial asset expire or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. On derecognition of a financial asset measured
at amortised cost, the difference between the carrying amount of the asset and the sum of the
consideration received and receivable is recognised in profit or loss. In addition, on derecognition of a
debt instrument classified as fair value through other comprehensive income, the cumulative gain or loss
previously accumulated in the fair value reserve is reclassified from equity to profit or loss. In contrast,
there is no subsequent reclassification of the fair value reserve to profit or loss following the
derecognition of an equity investment.

A financial liability or a part of it is derecognised when, and only when, the obligation specified in the
contract is discharged or cancelled or expires. On derecognition of a financial liability, the difference
between the carrying amount of the financial liability extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss.

2.5 Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, and short-term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value with original maturity periods of three months or less. For the purpose of the statement of
cash flows, cash and cash equivalents are presented net of bank overdrafts.
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

A2

Significant accounting policies (con’t)

2.6 Impairment

(@)

(b)

Impairment of Financial Assets

The Company recognises a loss allowance for expected credit losses on investments in debt
instruments that are measured at amortised cost.

The expected credit loss is estimated as the difference between all contractual cash flows that are due
to the Company in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at the original effective interest rate.

The amount of expected credit losses is updated at each reporting date to reflect changes in credit risk
since initial recognition of the respective financial instrument. The Company always recognises lifetime
expected credit losses for the trade receivables using the simplified approach. The expected credit
losses on these financial assets are estimated using a provision matrix based on the Company’s
historical credit loss experience and are adjusted for looking-forward information (including time value of
money where appropriate).

For all other financial instruments, the Company recognises lifetime expected credit losses when there
has been a significant increase in credit risk since initial recognition. However, if the credit risk on the
financial instrument has not increased significantly since initial recognition, the Company measures the
loss allowance for that financial instrument at an amount equal to 12-month expected credit losses.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at fair value through other comprehensive income,
for which the loss allowance is recognised in other comprehensive income and accumulated in the fair
value reserve, and does not reduce the carrying amount of the financial asset in the statement of
financial position.

Impairment of Non-Financial Assets

The carrying values of assets, other than those to which MFRS 136 - Impairment of Assets does not
apply, are reviewed at the end of each reporting period for impairment when there is an indication that
the assets might be impaired. Impairment is measured by comparing the carrying values of the assets
with their recoverable amounts. When the carrying amount of an asset exceeds its recoverable amount,
the asset is written down to its recoverable amount and an impairment loss shall be recognised. The
recoverable amount of an asset is the higher of the asset’s fair value less costs to sell and its value-in-
use, which is measured by reference to discounted future cash flows using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.
Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

An impairment loss is recognised in profit or loss.

When there is a change in the estimates used to determine the recoverable amount, a subsequent
increase in the recoverable amount of an asset is treated as a reversal of the previous impairment loss
and is recognised to the extent of the carrying amount of the asset that would have been determined
(net of amortisation and depreciation) had no impairment loss been recognised. The reversal is
recognised in profit or loss immediately.

2.7 Income Taxes

(a)

Current Tax

Current tax assets and liabilities are expected amount of income tax recoverable or payable to the
taxation authorities.

Current taxes are measured using tax rates and tax laws that have been enacted or substantively
enacted at the end of the reporting period and are recognised in profit or loss except to the extent that
the tax relates to items recognised outside profit or loss (either in other comprehensive income or
directly in equity).
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

A2

Significant accounting policies (con’t)

2.7 Income Taxes (con’t)
(b) Deferred Tax

Deferred tax are recognised using the liability method for temporary differences other than those that
arise from the initial recognition of an asset or liability in a transaction which is not a business
combination and at the time of the transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realised or the liability is settled, based on the tax rates that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary differences, unused tax losses and
unused tax credits to the extent that it is probable that future taxable profits will be available against
which the deductible temporary differences, unused tax losses and unused tax credits can be utilised.
The carrying amounts of deferred tax assets are reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that the related tax benefits will be realised.

Current and deferred tax items are recognised in correlation to the underlying transactions either in profit or loss,
other comprehensive income or directly in equity.

Current tax assets and liabilities or deferred tax assets and liabilities are offset when there is a legally enforceable
right to set off current tax assets against current tax liabilities and when the deferred taxes relate to the same
taxable entity (or on different tax entities but they intend to settle current tax assets and liabilities on a net basis)
and the same taxation authority.

2.8 Operating Segments

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the
Company’s other components. An operating segment’'s operating results are reviewed regularly by the chief
operating decision maker to make decisions about resources to be allocated to the segment and assess its
performance, and for which discrete financial information is available.

2.9 Net Asset Value Per Ordinary Share

Net asset value per ordinary share is calculated by dividing the net assets by the number of ordinary shares
issued at the end of the reporting period.

2.10 Fair Value Measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using a valuation technique. The measurement assumes that the transaction takes place either in the
principal market or in the absence of a principal market, in the most advantageous market. For non-financial asset,
the fair value measurement takes into account a market participant’s ability to generate economic benefits by using

the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest
and best use.

For financial reporting purposes, the fair value measurements are analysed into level 1 to level 3 as follows:-

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or liability that the entity can
access at the measurement date;

Level 2: Inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or
liability, either directly or indirectly; and

Level 3: Inputs are unobservable inputs for the asset or liability.

The transfer of fair value between levels is determined as of the date of the event or change in circumstances that
caused the transfer.
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

A2

A3

A4

A5

A6

A7

A8

A9

A10

A11

Significant accounting policies (con’t)
2.11 Revenue from other sources and other operating income
(a) Dividend Income

Dividend income from investment is recognised when the right to receive dividend payment is
established.

(b) Interest Income

Interest income is recognised on an accrual basis, based on the effective yield on the investment.

Auditors' opinion on preceding annual financial statements

The Company's Financial Statements for the financial year ended 31 May 2020 were not qualified by the auditors.

Seasonality or cyclicality of operations

As the Company is a closed-end fund, it is dependent on the performance of the companies in which it has
invested.

Individually significant items

There are no significant items affecting the assets, liabilities, equity, net income or cash flows during the current
quarter.

Changes in estimates

There were no significant changes in estimates that have a material effect on the current quarter-to-date.

Issuances, cancellations, repurchases, resale and repayments of debt and equity securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during
the current quarter under review.

Dividend paid

There was no dividend paid during the current quarter-to-date.

Segmental reporting

No segmental information is presented as the Company is a closed-end fund and operates primarily in Malaysia.
The Company’s investments are managed as a portfolio of equity investments. The fund manager of the
Company is responsible for allocating resources for investment in accordance with the overall investment
strategies as set out in the prospectus. The fund manager assesses the performance of the investments portfolio
and provides updates to the Board of Directors on the financial performance of the Company’s investments.

Valuations of property, plant and equipment

No valuation was carried out as the Company does not have any property, plant and equipment.

Subsequent event

There were no materials events subsequent to the end of the interim period reported that have not been reflected
in the financial statements for the said period.
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)
FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

A12

A13

A14

A15

Changes in the composition of the Company

There were no changes in the composition of the Company during the current quarter-to-date.

Contingent liabilities or contingent assets
There were no contingent liabilities or contingent assets pending as at 31 August 2020.
Significant related party transactions

The Company has a related party transaction (“RPT”) with Capital Dynamics Asset Management Sdn Bhd
(“CDAM”), the Fund Manager of the Company.

In accordance with the requirements in the MMLR, which took effect on 27 January 2015, the provision of
investment advisory services by Capital Dynamics Sdn Bhd (“CDSB”) to the Fund is regarded as a RPT. CDSB is
regarded as a related party because it is a person connected with Capital Dynamics Global Private Limited who is
a major shareholder of CDAM.

The amounts transacted with CDAM and CDSB during the current quarter and cumulative quarter to-date are as
follows:-
Current Quarter Ended Cumulative Quarter Ended
31/08/2020 31/08/2019  31/08/2020 31/08/2019

RM’000 RM’000 RM’000 RM’000
Fund management fees - CDAM 739 854 739 854
Investment advisory fees - CDSB 739 854 739 854

Significant events during the quarter

(@) The outbreak of Coronavirus Disease 2019 (COVID-19) in early 2020 has affected the business and
economic environments of the Company. The governments and various private corporations have taken
different measures to prevent the spread of the virus such as travel bans, quarantines, closures of non-
essential services, social distancing and home quarantine requirements which impacted consumers’
spending pattern and the Company’s operations directly or indirectly. As a result, the COVID-19 pandemic
impacted the Company’s financial statements for investments in quoted shares. However, given the
unpredictability associated with the COVID-19 pandemic and any further contingency measures that may be
put in place by the governments and various private corporations, the potential financial impact of the
COVID-19 pandemic on the Company’s 2021 financial statements could not be reasonably quantified at this
juncture.

(b)  The Company has filed a Judicial Review in the High Court of Malaya Kuala Lumpur on 2 March 2020 to
review the decision made by Securities Commission (“SC”) in respect of the 20% shareholding limit as
provided under Paragraph 3.7.1 (iii) of Securities Commission Guidelines for Public Offerings of Securities of
Closed-end Funds and Paragraph 7.40 of Bursa Malaysia Securities Berhad Main Market Listing
Requirements (“JR”). The JR directly concerns the acquisitions of the Company by City of London
Investment Management Limited (“CLIM”) to which CLIM has increased their shareholdings in the Company
to above 20%. Leave to commence the JR was granted by the High Court on 30 July 2020 and the JR is
fixed for hearing on 12 January 2021.
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ICAPITAL.BIZ BERHAD 200401036389 (674900-X)

FINANCIAL REPORT FOR THE PERIOD ENDED 31 AUGUST 2020
NOTES TO THE INTERIM FINANCIAL REPORT

PART B - AS REQUIRED BY THE LISTING REQUIREMENTS

B1 Review of performance (Para 9.40)

For the three months ended 31 August 2020, the Company recorded a profit before tax of RM1.17 million,
compared with profit before tax of RM2.67 million in the preceding year’s corresponding period ended 31 August

2019.

As shown in the following table, the decrease of profit before tax for the three months ended 31 August 2020 was

mainly due to lower interest and dividend income received.

INDIVIDUAL QUARTER*

CUMULATIVE QUARTER**

CURRENT PRECEDING YEAR

CURRENT PRECEDING YEAR

YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31/08/2020 31/08/2019 31/08/2020 31/08/2019
RM’000 RM’000 RM’000 RM’000
Revenue Consist of:-
Interest income 1,337 2,364 1,337 2,364
Dividend income 1,515 2,217 1,515 2,217
2,852 4,581 2,852 4,581
Operating Expenses Consist of:-
Professional fees and other operating (1,678) (1,906) (1,678) (1,906)
expenses
Profit before taxation 1,174 2,675 1,174 2,675
Taxation (128) (512) (128) (512)
Profit after taxation 1,046 2,163 1,046 2,163
Other comprehensive income/(expense):
Net fair value changes in investments 5,554 (6,451) 5,554 (6,451)
Total comprehensive 6,600 (4,288) 6,600 (4,288)

income/(expense) for the period

As the Company is a closed-end fund, a better indication of its performance would be the movement of its Net
Assets Value (“NAV”). The Company’s NAV decreased to RM400.91 million as at 31 August 2020 compared with
RM445.92 million as at 31 August 2019 mainly due to negative net fair value changes in investments. This
resulted in a reduction of NAV per share as at 31 August 2020 to RM2.86, compared with NAV per share of
RM3.19 as at 31 August 2019, a decrease of 10.34%.

31/08/2020 31/08/2019
RM RM
Total Net Asset Value 400,907,843 445,919,867
Net Asset Value per share 2.86 3.19
Share Price 1.98 2.38
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B2

B3

Comparison with immediate preceding quarter's results

In the first quarter ended 31 August 2020, the Company recorded a profit before tax of RM1.17 million, compared
to RM0.52 million of profit before tax in the immediate preceding quarter.

The following items are not applicable to the Company:-

(a) Interest expense;

(b)  Depreciation and amortization;

(c) Provision for and write off of receivables;

(d)  Provision for and write off of inventories;

(e) Gain or loss on disposal of unquoted investments or properties
(f) Foreign exchange gain or loss;

(9) Gain or loss on derivatives; and

(h)  Exceptional items (with details).

Commentary by Fund Manager — Prospects Para (9.40)
For top-down/market-timing investors — please read this section.

Gabungan Rakyat Sabah coalition (GRS) had on Saturday, 26th September 2020 secured 38 seats in Sabah’s
state election to win a simple majority and form the next state government, as Warisan Plus only managed to win
32 seats. This win by GRS has apparently strengthened the position of Prime Minister Muhyiddin Yassin.
However, Sabah’s politicians have a tendency to be fickle-minded. Parti Warisan Sabah, led by the state’s last
chief minister, Shafie Apdal, won 29 seats, the largest of any single political party. Will they accept the loss so
easily? On the side of GRS, 17 came from Perikatan Nasional (Bersatu won 11 seats) and 14 from Barisan
Nasional (all of which were from UMNO). The days ahead will let us know whether Malaysia is headed for a period
of relative political calm or not.

Globally, led by China’s impressive governance and economic performance, the global economy may have passed
its worst point. Even the IMF is now saying that the global economic outlook is less bleak than it projected in June.
However, a look at countries like the United States, the UK, Spain, France, and the Netherlands tells us that it is
too early to declare that the pandemic crisis is over. Hence, the path of recovery is expected to be slow, uneven
and tentative unless the countries and companies racing to come out with a vaccine succeed in doing so.

Although developing a vaccine used to take years, times have changed. We are not medical scientists but we think
that developing vaccine or vaccines for Covid-19 will be faster than in the past. Although no vaccine has been
approved, there are now 9 at the advanced Phase 3 stage and 12 in the intermediate phase 2 stage (figure 1).
Further back, we have 149 at pre-clinical trials. Maybe we are being too optimistic, but we think there are good
reasons that a vaccine or vaccines will be successfully discovered soon, or sooner than what is generally
expected. One crucial difference and a solid reason is that this time around, China is involved. With her well-known
efficiency, China’s involvement in vaccine development will help speed up the whole process with no compromises
on quality. If we are right, this will set the stage for a synchronised global recovery in 2021 or 2022.

Figure 1 Number of Covid-19 Vaccines at Various Stages of Development
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Source: WHO

For Malaysia’s economy, a period of political stability is necessary for economic conditions to stabilise. For robust
growth to unfold, where demand for workers exceeds supply of workers, Malaysia needs to do a lot more. Before
that, Malaysia has to successfully cross the next general election.
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For long term value investors — please read this section.
icapital.biz Berhad is a Malaysia-focused fund, with an objective of long-term capital appreciation based on the
Bamboo value investing philosophy of Capital Dynamics. icapital.biz Berhad is not allowed to sell short, invest in

derivatives or undertake any borrowings.

This time is different?

If there is one thing that the Covid-19 pandemic has taught investors throughout the whole world, it is this. Cash is
really a king. What do we mean?

Benjamin Graham said: “You will be much more in control, if you realize how much you are not in control’. When
we held cash, it was due to two reasons. One, despite searching high and low, we were unable to find attractively
prices investments. Two, unexpected events will always happen and one needs to be ready to manage them. By
holding cash, we were being very humble and patient as we realised how much we are not in control.

Despite the constant battering that | have been receiving from a large investor, | have stuck to our time-proven
investment philosophy and held on to a relatively high level of cash in the last few years. Who could imagine a
world that is instantly turned upside down by a microscopic virus? It has shuttered businesses and schools,
wreaking havoc on global economies and leaving millions unemployed.

SARS-CoV-2 is deadly for those infected people with underlying heath conditions. More than 1 million have died
from this pandemic. Roughly half of the world’s total Covid-19 fatalities have been reported in only four countries
— the United States, Brazil, India and Mexico. Similarly, the Covid-19 pandemic has been deadly for companies
with underlying “health” conditions. Businesses and companies that we once thought were resilient and recession-
proof have turned out to be the highly vulnerable. Our strongly guarded cash holdings have made icapital.biz
Berhad the strongest company on the stock exchange. If not for the false negative perception created by some
people, its share price ought to be selling a premium to its NAV.

Seth Klarman, a well-regarded value investor puts it more graphically : “The inability to hold cash and the pressure
to be fully invested at all times meant that when the plug was pulled out of the tub, all boats dropped as the water
rushed down the drain.”

What is the secret of Charlie Munger’s investing success? He said: “You don’t make money when you buy a
stock, you don’t make money when you sell a stock, you make money by being patient and you make money by
waiting.” Of course, one needs to have the cash to take advantage when the opportunities arise. Compared with
31st May 2019, | have precisely been doing this.

Finally, this year's Annual General Meeting will be most interesting. Whether held physically or virtually, please
make sure you attend.

B4 Financial forecast / profit guarantee

The Company has not given any financial forecast or profit guarantee for the period.
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B5 Taxation

Current tax:
- for the period

- overprovision in the previous financial
years

Tax expense

Current Quarter Ended

Cumulative Quarter Ended

31/08/2020  31/08/2019 31/08/2020  31/08/2019
RM’000 RM’000 RM’000 RM’000
278 512 278 512

(150) - (150) -

128 512 128 512

A reconciliation of income tax expense applicable to (loss)/profit before taxation at the statutory income tax rate to

income tax expense at the effective income tax rate of the Company is as follows:-

Profit before taxation

Tax at the statutory rate of 24%

Tax effects of:-
Tax-exempt dividends
Single tier dividends
Non-deductible expenses

Overprovision of current tax in the previous
financial years
Tax expense

B6  Status of corporate proposals

Current Quarter Ended

Cumulative Quarter Ended

31/08/2020  31/08/2019 31/08/2020  31/08/2019
RM’000 RM’000 RM’000 RM’000
1,174 2,675 1,174 2,675

282 642 282 642

(87) (66) (87) (66)

(277) (466) (277) (466)

360 402 360 402

(150) - (150) -

128 512 128 512

There was no corporate proposal announced during the current quarter or the current financial quarter-to-date.

B7 Borrowings and debt securities

There were no group borrowings and debt securities outstanding as at the end of the reporting period.

B8 Changes in material litigation

There was no material litigation pending as at 31 August 2020.

B9 Dividend

The Directors did not declare any dividend for the current quarter ended 31 August 2020.
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B10

B11

B12

B13

Earnings per share
a) Basic earnings per share

The basic earnings per share for the current quarter under review and cumulative quarter ended are computed as
follows:-

Current Quarter Ended Cumulative Quarter Ended
31/08/2020 31/08/2020
RM’000 RM’000
Profit after taxation 1,046 1,046
Number ordinary share capital in issue at 140,000 140,000
RM1.00 each
Basic earnings per share (sen) 0.75 0.75

b) Diluted earnings per share

The diluted earnings per ordinary share is equal to the basic earnings per ordinary share as there were no
potential dilutive ordinary shares outstanding at the end of the reporting period.

Net asset value

The net asset value per share is calculated in accordance with the Securities Commission Malaysia's Guidelines
for Public Offerings of Securities of Closed-end Funds.

Investments

As at 31 August 2020, the Company did not have any investments in:-

(1) securities listed on other stock exchanges;

(2) other investment vehicles;

(3) securities of unlisted companies; and

(4) derivatives other than warrants, transferable subscriptions rights and convertible loan stocks.

Soft Commission

The manager or their delegates have not received any soft commission during the year under review from its
brokers/dealers by virtue of transaction conducted for the close-end fund.

BY ORDER OF THE BOARD

Tai Yit Chan (MAICSA No.7009143) (SSM PC No.: 202008001023)
Wong Wei Fong (MAICSA No0.7006751) (SSM PC No.: 201908001352)

SECRETARIES
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